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to 32,697, 


a good thing to have an 


No. 25 


The Three Main News Reports of a Week. 


June started in bravely for Independent telephony. The ap 


pearance of the eagerly anticipated report of the Kansas City 


company sets a new high mark in successful telephone man 


agement Total net earnings, after setting aside an ample 


amount as reserve for depreciation, of 15 per cent on outstand- 


ing stock, for a year in which telephones increased from 28,447 


while the public got the benefit of $60 and $36 indi- 


vidual line rates, represent what is indeed a business achieve 


ment of the highest type. 
Long Distance Day of the Federal properties 
imitators. This 
and sell- 


organizations 


The second 


passed into history, a success, but with no 
represents a notably original and powerful advertising 
balance of the year state 


ing plan. During the 


would do well to experiment with it elsewhere. It would be 
Independent Long Distance Day on a 
national scale next year 

York, Nebraska, 
Pessimists have said that 
York 


The county stockholders’ meeting at repré 
sents a new idea of much promise. 
stockholders would never become organized “boosters.” 
has preven the contrary. It is a lesson. 





The “Almost Anything Will Make a Telephone Man” Idea. 

In spite of the telephone business being a highly technical 
one, which has driven many companies to adopt some type 
of functional organization, many more companies still hir 
and put in charge of valuable plants men who are wholly 
This is usually 
The total 


of a pay roll is particularly glaring, while depreciation leaks 


unfit, and totally untrained for their work. 


done to save a few dollars on the salary list. 


and accidents to the plant separate the company from its 
money painlessly, a result highly to be desired with the 
modern corporation official. 

The elevation of men with pulls is another curse of the 
telephone business. They are frequently put in charge of 
men in the work, who find it a bread and butter necessity 
to hold up the hands of the straw boss to keep him from 
falling down and dragging them down with him. 

We once knew of a telephone company that took a man 
from the position of bookkeeper in a provision house, and 
after a careless preliminary training, lasting several weeks, 
placed him in charge of a portion of the company’s plant 
worth a quarter of a million dollars. The officials of that 


company would have considered themselves criminals if they 
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had passed a voucher for the false expenditure of a dollar. 
Yet they gave this man a job, carrying a chance to waste 
money, at the behest of some one of influence, and to save 
a few hundred dollars on the salary of a trained man. In 
few words, they hire cheap help, and take the waste out of 
the plant or the service. 

\n old telephone man once wrote a friend of his in an 
other company and said, in effect. “I would like to come 
to your company: You know me, and know that I have had 
a technical training, and years of experience. I will come 
for $2,000, and cannot afford to make a change for less.’ 
The friend replied, “What you say is true, but we could 
not give you $2,000. We are looking for $2,000 men for 
$1,200.” You bet they were. They always had been, and 
always will be, but the day is rapidly approaching when 
they will fail to find them 

Any man who has been in the telephone business for 
years can look back, and recollect many good men whose 
necessities have forced them out of telephone work, sev 
eral years’ experience having shown them that without in 
fluence they would be unable to earn enough to properly 
bring up their families. Of the future, however, we are 
optimistic, and believe that day by day the unfit are gradu 
ally being eliminated. We believe that the man who does 
his duty to his company, who gives a dollar’s worth of serv- 
ice for a dollar in pay, who is fair and courteous to custom 
ers, employers and fellow employes, will attain whatever 
position his ability will allow 

ee ene ee ee ee 
As an agent of civilization, as an educator in the broadest 


sense of the word, the telephone has accomplished more in a 


brief score of years than haz all the wars in the history of 
the world 

a 
Telephone Service Held to be a Commodity. 

In the issue of TeLeErpHony of February 26, 1910, we dis 
cussed whether telephone service was legally included in the 
term “commodity,” in connection with a prominent bill before 
the Ohio legislature. No definite conclusion was arrived at, as 
the question had never been decided by a court of last resort 
Now comes a decision from the St. Louis court of appeals, 
holding that telephone service is a “convenience or commodity” 
under the terms of the Missouri statute (Rev. St. 1899, sec 
8978), which forbids two or more corporations engaged in buy- 
ing and selling any commodity, convenience or thing whatso 
ever, to agree to limit competition by refusing to buy from or 
sell to any other such article or thing for the reason that such 
other is not a party to such agreement or combination. Based 
upon this interpretation of the statute, a contract was held void 
between two telephone companies having connecting exchanges 
which gave to each the exclusive right to have transmitted 
over its lines all messages coming from the lines of the other, 
cestined to points on the lines of the connecting company not 
reached by the lines of the other company, and provided that 
the connecting carrier should receive for its service a percent 
age of the charge made to be determined on a basis of the 
relative number of miles the message was transmitted on their 


respective lines. Home Telephone Company vs. Granby & 


Neosho Telephone Company, 126 S. W., 773. 


The opinion of the court does not contain any discussion of 
the question of whether telephone service should or should not 
be held to be a commodity. The decision is a hardship upon 
the smaller companies of Missouri, and was recognized as such 
by Justice Reynolds, who wrote a dissenting opinion. In it 
he says: 

“Defendant is a small local company, a neighborhood line, 
intended more for neighborhood convenience than profit. It is 
of a class that deserves promotion. By the contract with 
plaintiff defendant afforded its patrons access to a territory 
that without that contract could not have been reached by 
them. That contract at the time made undoubtedly helped out 
the small company. If we strike down that contract and allow 
defendant to avoid it now that it seems profitable to it to do so 
the inevitable effect will be to discourage the building and 
establishing of these small local companies. As I understand 
this case, we are far more apt to build up and strengthen a 
powerful monopoly by striking down this contract than by 


upholding it.” 


peace = — 
What Competition Means. 

During the last week Chicago business men have been wo 
dering if the millenium was near at hand They have re 
ceived visits from representatives of the Chicago (Bell) Tele 
phone Company. Each of these representatives will walk into 
the office with an ingratiating smile and in a conciliating—not 
to say anxious—tone of voice, ask if the telephone service is 


satisfactory, and if the company can do anything to reduce th 
burden and add to the comfort of those using Bell wires 
[fo sav that the average Chicago business man has beet 


1 


amazed at this unmounted consideration at the hands of tl 


Bell concern is putting it mildly He was as much surprised 
is the tenant of an arrogant, cantankerous landlord would be 
if said landlord came weekly and offered to reduce the rent 


from $30 to $20 a month, put new paper in every room in the 
house and volunteer to grant every request for repairs that 
had been churlishly refused for the last three years 

What has caused this remarkable change of front on the 
part of the Chicago Bell? Was it Halley’s comet? No; it was 
something more important It was the activity of the new 
Independent telephone company which is preparing to install 
a competitive system in Chicago. In other words, competition 

Left alone, the Chicago Bell would have calmly proceeded 
to milk its subscribers for the maximum amount of money and 
give in exchange the minimum of service—just as it has done 
for years and years. Now, however, with a competitor arrang 
ing to get into the field, the haughty corporation is busy trying 
to eradicate the memory of its public-be-da—d policy, and curry 
favor with that public 

That’s what telephone competition does fot community 
that has been at the mercy of the Bell for years. It isnt much— 
as yet—but it is a sign that Chicago telephone subscribers 
should read aright and profit by. The telephone users of 
Chicago should welcome the new Independent plant, and sup 
port it loyally, if it did nothing more than scare the Bell into 
being a ‘decent, accommodating public servant instead of a 
domineering, haughty trust. Competition will make the Bell 
Octopus draw in its tentacles and revise its line of conduct 


every time, 




















The Nebraska System—A Guaranteed Business 


By Franklin H. Reed 


If vou were to ride into the capital city of a state and sit 


down at a telephone for an unexpected talk with 20 men, scat 
tered over 15,000 square miles or more, what question could you 


ask to arouse instant enthusiasm? How would you _ begin 


our talk to change the attitude of the man at the other end 


of the wire from puzzled good nature, or a polite willingness 


to be accommodating, into an eager, bright voiced desire to talk 


right along, and sum up the result of months of thought on a 


big business project ? 


can find such a subject of common enthusiasm, overt 


so big an area—such eager, certain willingness to push a good 


hing along, and not a single doubter, or cold water thrower,- 


have wanted to see if it were something tangible and really in 
working order, and learn how people enjoy being in it. 


The writer wanted to get into the middle of it, and see how 


its own people felt about it. It might be looked on merely as 


a connection contract—and that is nothing new It might be 


looked on as a scheme of the big fish to grab the little ones 


There is “one system” which stands on Faker’s Row beating a 


tom tom and barking the delights of being inside its tent—cry 


ing up the “universal connections” which are (not) available to 


its associates. Its connections will never be universal as long 


as the people who could make them so travel the main road 


Remember that. And only the other day a little company near 
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Fairbury Has an 


Independent Company Which is a Conspicuous Example of Growth Due to a Spontaneous Demand for its Service. 


The View Shows the Operating Room of this System Member. 


then you may be sure that you have located the beginning of 
some big success. And, no matter what was expected, the dis- 
That 
feeling when he suddenly got in personal touch with the men 
who are making the Independent Telephone System of Nebraska 


covery will bring you much surprise. was the writer's 


lelephone people have heard of the Independent Telephone 
Nebraska. 


name for a state association run just about on old lines; 


System of Some have wondered if it were a new 
some 
have thought of it as a force, or a movement, or a plan; in 
The 


Men have asked 


fact there have been various speculations. contract has 


been published, and privately passed around. 
if it would “stick’—stand the test of the courts—and been told 
v lawyers that it would ut still, everyone has been some- 


People 


what vague as to what that Nebraska System really is. 


South Bend, Indiana, which has had for about a year one of 
those universal opportunities, with a specific tentacle reaching 
into Chicago, kicked that it had been given no basiness from 
that city. 


name—it was too busy advertising universality. 


You see, Chicago didn’t advertise the connection by 


But the Nebraska System very evidently isn’t one of these 
side show propositions, where a man pays his money, and as 
soon as he sees what is inside the tent wishes he were comfort 
ably back home, burning his dime in a fragrant Flor de Ropia 
if he must lose it. 

The writer had been at a state convention in Topeka, listening 
to telephone men talk about the practical use of automobiles; 
and was rather surprised that no one in the group thought it a 
practical thing to discuss how a telephone man might procure 
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his automobile They seem to come fairly easy in Kansas; nor could not learn of the work being done by the Kinloch, and 
do they necessarily come ahead of the depreciation fund. the Gary system, and the Kansas City Long Distance who are 
There is a fine exchange, standing guard for Independent struggling to keep up with the growth of their business and 
telephony right opposite the capitol at Topeka. These two meeting considerable success, without realizing the strength of 


buildings typify state institutions; and a big man is in charge 









in each building. Kansas Independents are getting along all 
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The Capital, Lincoln, and Omaha, the Big Trade Center, are Well 
Provided with Long Distance Facilities; and Smaller 
Points are Thoroughly Interconnected. 


right. The writer left Topeka and spent a little time in Kan 
sas City 
success ot the Kansas City 


Everybody knows the wonderful 


flome Company. It carries a tremendous traffic, growing all 
the time, and it is taking care of its growth, and its traffic, and 
its stockholders, too. One hates to cease contemplating such a 
magnificent specimen of Independent success, and pass on. 
But there was a convention at St. Joseph. 
built to stand the test of 


time and if ever corporation stockholders and users of the cor 


Here is a plant 
that is a delight to the eye. It is 


poration product can unite in a happy family, and take honest 
pride in an institution of which they share the benefits, we shall 
At this 
convention one good natured gentleman, who maintains himself 


be surprised if the wave doesn’t start in St. Joseph. 


comfortably by the telephone business, pooh poohed its powers 




















A Clean, Comfortable, Well Equipped Terminal Room, Fairbury. 


as a money maker. Some of the men with the little plants sat 


right. quiet in the convention, and let him talk. But one heard 
their individual comparisons with other business, which they 
They are going to stick to the telephone business, never 
They may sell a few pills, or automobiles, or coal and 


One 


knew. 
fear 
ice on the side: but they will stick to their telephones. 


York, 


Independent telephony in this section. For these big plants re 


flect and indicate the health and growth of their smaller neigh 
bors; and many of these can speak a good word for themselves 
They are getting business, and taking care of it. 

The next stop was Omaha; and a few months ago an Inde 


pendent telephone man would not have liked to visit Omaha 


after a short night in a hard Pullman berth; it would have 
been too depressing. But at this time the wreckage had been 
cleared away, and Ebersole was wading around in the rain 


bossing a gang who were smashing construction records to get 


in a big new exchange at South Omaha; this will mean long 
distance business ‘or the whole state 
\fter gcing through a section like this a man is in a state of 
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The Central Office Building, Fairbury, Nebraska. 


mind to look for real business on a big scale, and it takes sem: 
thing extra large to make an impression. It is a frame that 
can only be filled with a mighty good picture 

Secretary Mattison i 


System. The 


turned over a list of companies in the 
a slip calling for some toll connec 
the first call, and 
extract by certain standard questions a chaos of conflicting 


writer put in 


tions, and sat down to wait for prepare t 


plies which could be noted down, and possibly be made to pro 


+ 


duce some tangible collective impression by an application ot 


the law of averages. But the meaning of the Nebraska System 


is told in the words of the men who were at the other ends ot 


the wires. Their own statements, made when unexpectedly 


called to the telephone, and questioned as fast as they stopped 
to catch their breath, are what count. And here they are: 
W. E. Bell, York County Telephone Compan) 


Nebraska: “TI have been unable to figure out any dis 


secretary, 














June 18, 1910. 


advantages. The advantages of the organization are very fas 
cinating. It gives us confidence to go ahead and do more per- 
manent work. The stockholders are well pleased. They think 
it adds very much to the permanency of their investment and 
that’s what I think, too. There is no danger of our being le‘t 
alone, and this will help to get new investments, to allow us to 
keep up with the growth in demand for our service. Our peo 
ple are very much better satisfied to reach out and develop new 
territory than they were before we signed the System contract 
The long distance business is growing, and is profitable. 

“Our attorneys think this is one of the best devised schemes 
ever gotten up to prevent pooling of competing interests. It 
allows stock to circulate freely. Investors in our company 
thoroughly approve the plan. | think+there is no question but 
that practically all the Independent companies in Nebraska will 
come into the System 

“The assessment, though larger than is paid in some state 
associations, doesn’t mean much. Why, this membership is 
our chief asset. We would rather pay double what we pay 
now than not have it. It is not good business sense to go on 
without a permanent bond between companies. 

“This plan is comparatively new with us, of course, but as yet 


we have seen absolutely no disadvantages. It gives us a good 

















Members of the Nebraska System Buy the Best Equipment, and 
Take Care of it. Rear of Fairbury Switchboard. 
argument on the pernranency of our system to present to sub 
cribers. Our having signed the contract certainly helps to get 

nd hold desirable business.”’ 

Warren Pratt, president, Kearney Telephone Company, Kear- 
; “It's the thing; yes, for others as well as for ourselves. 
he System plan ought to be put in force in other states now. 
\ little exchange west of here, owned by an individual who is 
eoing into other business, is going to change hands. We are 
ot worried about our connection; his successor will be in the 


System. That is one illustration of a good result which has 


me right home to us 

‘This will be a better working arrangement than any we have 

er seen. It puts us in a position where what helps one helps 
ll. All the directors think well of it, and the plan is working 
avorably. It will be a help in raising money. We know we 
ave absolute tie-ups. Although a single member can enforce 
he contract, we have voted to have the organization prosecute 
iolations, if any ever come. This defends the weak member 

the organization as well as the strong. 

‘The assessment is no hardship; no heavier than it ought to 
e for an ordinary association, and we get more for our money. 
Of the neighboring companies, which are small ones, some have 
signed the contract but some object because of the expense.” 

Mr. Pratt went on to say that since signing the contract his 


TELEPHONY 


company has been doing quite a little building; finds that Bell 


subscribers are coming over. He commented on the good ef 
fect over the State of the straightening out of the Omaha situa 
tion. 


“Whenever Frank Woods gets behind a thing, things move,” 





said Mr. Pratt. “He’s been a backbone to us.’ 
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A Cleanly Built, Substantial Toll Line in the DeWitt Company’s 
Territory. 


The conversation with Mr. Pratt took place over a built-up 
circuit 170 miles long. At his end of the line the connection 
was put in a new 200 line board, which had been cut over the 
night before. Transmission was first class. No wonder long 
distance business is growing in the Nebraska System 

B. G. Miller, secretary, Crete Telephone Company, Crete 
“The contract is a clear trafic agreement and will give all more 
of an interest in development, with the law back of the contract. 
It is a strong, binding agreement; when anyone connects with 
us we know he is there to stay. It is a sure way for us to be- 
come closely and permanently united. The stockholders all 

















Economy and Substantial Work Combined in this DeWitt Tele- 
phone Building. 


favor it; they feel that their investment is safer. We depend 
a good deal on the Lincoln company, and we'd be lost if the 
Lincoln company should sell out to the Bell. If Ohio had had 
the System agreement it wouldn't have had to fear the Elson 
bill. Mergers would have had no terrors. 

“The membership will help us greatly in selling stock. Any 
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Independent telephone man will realize the protection it gives. 

“We have put in a good number of telephones since Jan 
uary 1, and are going ahead to build up our system. We get 
good support from home people not only on account of our 
rates but for our superior service. The System arrangement 
will be a source of strength to us as we grow because it gives 
financial security; in fact, practically insures: against loss from 
any acts of our neighbors. 

“T think the system is going to grow very fast. After the 
small companies see the protection it gives they will come in. 
The initiation fee looks big at first to the Mutual companies. 
They fail to see that they are simply putting money in to 
handle their own business, and that they are getting the pro 
tection almost free of cost.” 

When Mr. Miller was asked “Is the plan good for other 


states?” he came back vigorously, “Sure, you bet. It’s good for 


Friend: “I think it is a good scheme. Men on the market 
don’t come in, and we know enough to look out for them from 
now on. Most people, however, want to come in to stick, and 
under this plan we know that if they come in at all they are in 
to stay 

“The permanent relation encourages us to build toll lines 
We all feel that the toll business is profitable. Our company 


gets its share of it, and we feel safe on this score for years 


to come. With a permanent agreement binding us all together 
we can work in union, and get our ideas alike. Each man will 


work in unison with all others.” 


Here is one from a man who is not in yet i 

E. H. Towle, secretary Southeast Nebraska Telephone Com- 
pany, Falls ig ily: 

“We are not in it, but we figure on getting 11 \ few of the 


lirectors don’t like it—they don’t seem to understand it. They 
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This Test Board at Lincoln is an Effective Aid to Good Maintenance of Long Distance Lines, 


any state, or any Independent company.” There is no way of 
saying yes stronger than .“Sure, you bet.” Mr. Miller went 
the limit in his endorsement. He went even farther. He said 
the plan was a good thing to bind states as well as companies 
in all states. His stockholders are enthusiastic about the System 
because they see in it a sure protection for their investments 
Another specific illustration showing how the System agree- 
ment is actually working is given by the Crete company. It 
recently consolidated with its system the lines of the Kramer 
Denton company, which thereupon passed out of existence 
Nevertheless its property becomes part of the System undet 
the terms of the contract. The System, in other words, works 
on the principle of a wet snow ball going down hill. Every 


new company added is bound to bring in more, either directly 


or by its influence upon its neighbors. 
C. W. Nunemaker, secretary, Saline Telephone Company, 


don’t see that it doesn’t hinder a man from selling his stock 
As a matter of fact, it is a strong point that an individual cat 
even sell his stock to the Bell company, and it doesn’t hurt his 
neighbors, for the company can't cut loos¢ 

“T would recommend it t6 other states, and I figure on out 
company’s joining. Yes, you can publish what I say 

E. L. Brown, general manager, Chester Telephone Compan: 
Chester: “This plan will do away with a big proportion of the 
trouble which grows out of competition. No loopholes hav: 
developed in the plan as yet. It is just what we need. W 
have no difficulty with taking care of construction now. TI 
agreement may save us lots of trouble in the future. The con 
panies can’t slide away—they can’t betray us, or sell out. 

‘Before we went in the subject was thoroughly discussed b 
our directors. All are in favor of it; very favorable toward 1t 
If it is bullet proof under the laws there’s no doubt of its valu¢ 
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“Is it a good thing for other states?” Mr. Brown was asked. came back quick as a flash: “One can't have enough of a good 
“IT should say yes, yes.” thing without paying for it. While not paying for the Associ 

“The assessment is nothing. We are in favor of putting up ation work we got some good out of it, and it is about time we 
money to do good work. The cost doesn’t enter into the Sys paid for it. Yes, we get our money's worth. 


tem question at all; it’s too small an item. We can’t afford to 





stake all our money to save 10 cents a unit. Stockholders 
can't object to going in on this score.” 

Here is the report of a company which never joined the old 
\ssociation, but got into the System very soon after it was 
organized 

Dr. Ek. E. Miller, Surprise Telephone Company, Surprise: “| 
think it is good. We are in it. It is better than the old organ- 
ization—more stable, and the companies are bound closer to 
gether. The strong feature is that they can’t break away. It 
fixes matters 


“Our business is too good to get tired of it; it is a good 


paying business he people get good service, and the system 
is in good shap« Our long distance connections strengthen 
home business against competition The System gives more 


stability by insuring our toll connections. We are not in the 








toll business ourselves but it helps a toll company a great deal, 








and if it does a toll company good it will help the local. 
Adding Machines and Other Up-to-Date Appliances in This Office 


“No one can buy a part of the system and cut loose under 
; ;' i of the Fairbury Company Aid Efficient Business Methods. 





this organization. The buyer must assume the contract, and is 

bound by it for the rest of the term. The stockholders of my “| think it a very good thing for other states to adopt.’ 
company think well of it C. L. Richards, secretary, Thayer County Telephone Com 
“We were not a member of the association before. This pany, Hebron: “1 think it is going to mean a good deal to us 
plan was good enough to get us in, that’s why we joined.” It is practical and wise It has made a unit of what was a 
disorganized lot of individuals 
. It brings together those who 
- have common interests for a 


common purpose, and they can 





now carry forward the commo1 
purpose. It has the prestige o 
an incorporated body. ‘There 

no trouble about the legality o 
it. Our directors heartly support 


it. \t first there were only 


majority, but now they are all in 
favor of it. The more they think 
about it the more clearly they 
see its advantages. We have had 
it up with other companies, whose 
directors all favor it. 
“Stockholders approve as soon 
as they understand it. It helps 
the companies to grow, is a pro 
tection, and incentive to work 
together. It will help all more 
than the old association, and is 
a legal and tangible business 
proposition. The legal entity of 
the old organization was loose 
With this plan the big and small 
interests, mutuals and all are 
recognized, and there is fair rep 
resentation for all. Many who 
hesitate at present will soon see 
the wisdom of joining, and we 
will have a bigger Association 
Paes. itecindiitice,, Se than ever. The interests of all 
OREM ess. ™ one onan ; a members will be advanced. I 


have seen no chance for it to 

















Home of the Lincoln Telephone & Telegraph Company, Largest Member of the System. A make trouble for any member. 
Place Where Good Service and Fair Treatment Bring Profits. I have had many questions 
asked me and have investigated 

Right here the writer broke in with a question that was sharp __ it personally and found nothing wrong with it.” 
enough, and perhaps impudent enough, to get a quick, straight S. B. Lyman, secretary, The Hastings Independent Telephone 
answer. “How do you like paying assessments when you got Company, Hastings: “It seems that interconnection is neces- 
along all right without it before?” Listen to the answer that sary for our welfare, and this seems to be the only feasible 
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unity and security, and still stay 
stockholders feel 


plan for us to adopt to secure 


in the telephone business for ourselves. The 


it is something good. If small companies want to build. they 
know 
with companies whose 
If they go on the other 
trust combinations, make the other people mere hired men 

will hold. Toll 


interconnection is a ne 


they have something to tie to; that they will connect 


interests are identical with their own 


hand, to the Bell, it will, like other 


“The organization is legal, and the contract 


business is Only an adjunct to the idea; 


cessit\ Yet the toll business is an advantageous thing. The 


Distance « 5... ° 
Telephone Lines 


: Redepeadont Long 


SHOWN ON THIS MAP CONNECTS 


| 232,000 TELEPHONES --. 


SERVING 


5,000,000 PEOPLE : 
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This Map Shows How Effectively the Independents Have Covered Nebraska with a Network of Long Distance Wires. 
Business is Economically 


Extend into Adjacent States. 


what is neces 
high 


assessment is not objectionably high. It is only 


sary to run the business; but the general benefits are so 
that the 


“Having so many directors 


assessment may be left out of consideration. 
limitation of powers of 


little 


and the 


directors, insures equal division of advantages. The 

fellows have more to say in the System than the big ones 
“Tf other states get such a plan lined up on a clean basis and 

it shouldn't be a great success.” 


Tele- 


adopt it there is no reason why 
Becker, 
Pawnee City: 


George E secretary-manager of the Pawnee 


phone Company, 
“Before signing the contract we presented the matter care- 
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fully to our board direetors. Minority holders of stock say 
the agreement is the finest thing they could have. 
that the majority cannot sell and freeze him out. It has in 
value of our very plan 


a unity 


Each knows 


creased the securities much. The 
brings other companies into accord with us and gives us 


us all. The 
to the 


of feeling which is helpful to System idea is the 


investor. The pres 
think 


assures 


finest proposition one can present 


ent holders feel much safer than they did before. They 


it is a wonderfully good thing. One reason is that it 


Phere is no chance 


Lincoln 


with 


us permanent connection 
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Heavy Leads 
Interchanged Through Traffic Agreements, 


that an investment will be harmed through the selling of a 


neighbor to a big company that will hamper surrounding small 


companies. The permanent organization makes every company 


interested in the success of other Independent companies 


“People often come into our office and inquire if ours is ai 


Independent company. When we say we are, we occupy 


stronger position with them. They know that we are now on a 


permanent basis, and not one of,a group of isolated plants. The 


arrangement helps our toll business. This has increased every 


month since we joined. We not only feel sure of a profit in 


long distance lines, but feel safe in putting our money into 
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them. \Vhen the question came up of building out to meet the 
new St. Joseph line, our directors had no hesitation in authoriz 
° 1 


ing the expense. 


“Subscribers who know about the plan think it is a good 
thins Our attorney thinks it is a good contract, and abso 
lutely safe for us. If we want to make extensions or addi 
tions it is easier to place stock than before. A company which 


wanted to coine in and start cut-rate competition against us 
1 


up against a stiff proposition because it could get no 
Bell 


System, although 11 


satel 
Would dE 


Independent connections Che people have no. sensibl 


arguments against joming the strengthens 


the competition against them \s the Svstem is conducted its 
Oare ) directors, which has members scattered about the 
state, is representative with respect to sections and companies 
rf diffe sizes. The assessment does not exceed what we 
have bee paying. Under the old system the money was used 
according to the judgment of the officers of the Association 
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States it 
If Independent 


extended all the United 


thing we should like to see 


“If the plan 


would be the very 


were over 


telephony is going to survive it must be through organization 


of this kind. The contract is all right from the legal stand- 
point. We are not heavily interested in toll lines, but during 
the last two or three months our long distance has been grow 


ing. Everything is moving smoothly in carrying out the Sys 
tei plan. 

‘A number of our neighbors have signed up. The small com 
form an important link 


No argu 


ment against the System idea has come from the Bell people 


panies have not much at stake but they 


in the chain and get as much protection as anybody 


haven't heard a thing against 1 ‘on any source, and can 
1 | t | | l t it f1 1 l 
think of nothing wrong with it myself 

“It is a good thing for other states. We could not get along 
without it. 

“Taking stock in the System is all right t takes money to 
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Independent Long Distance Lines Centering 


in this Board at Lincoln are Handling a Constantly Increasing Traffic Between System 


Subscribers, 


Now the expenses are definitely outlined and controlled by a 
ard of directors, and we are sure that the conduct of affairs 
vill always be businesslike and represent our wishes. The 


form of association helps us when we want to call 


present 


other companies for assistance and suggestions. A uniform 
svstem for handling toll and clearing business exists. We are 
iot troubled with collections on incoming business. If we build 


Out 


The System arrangement encourages 


we are sure to get a mileage on originating connections 


toll business is profitable. 
building. The boys feel pretty well satisfied with it and have 
no fault to find.” 

HW’. H. Daubendick, Witt Telephone Company, 


De Witt: “The System appears to me like a good thing. It 


secretary, De 

é 
‘ements us together into one working body and this is the thing 
We can accomplish interconnection 
This 


is a great advantage in the business where an investor’s money 


we have been striving for. 
by working agreements, but the System works as a unit. 


is tied up in an enterprise to some extent dependent on his 
neighbors. The more we can bring into the System the more 
our investment is worth. Yet the agreement doesn't lessen our 


control over our property et all. 





run anything. The plan is about as fair as anyone could get 
up. I would not know how to improve it. With this arrange 
Under the old 
ciation with no legal, binding agreement a man would on the 
Now 
We 
ought to have Independent companies united in this way all 
over the United States.” 

e Mr. Daubendick is a man who believes they are getting their 


ment we must all hang together. form of asso 
spur of the moment do something he would regret later 
we are tied up and the man gets time to think things over 


money’s worth from the assessment, which is higher than pr« 
vails in some states. 

Mr. Bartlett of Fairbury stated that his company would rath 
er pay 50 cents a unit than do away with the work the System 
is doing. 

Some of the men with whom the writer spoke supplemented 
their talks 
was Mr. Pratt, President, Kearney Telephone Company, who 


with letters, contributed voluntarily. Among them 


wrote: “The Independent situation in our state is certainly 
bright. Our own plant grows so fast that we can hardly keep 
pace with it, and we do not have to employ a force of solicit- 
ors like our competitor. 








“I think before the year is past there will be such develop- 
ments, and a returning home of numerous Bell sub-licensees 
that the situation will be absolutely surprising.” 

W. H. Daubendick also writes: 
liever in a compact organization as a means to secure good 


“The writer is a firm be- 





long distance connection and uphold the banner of independent 
telephony in Nebraska. What seems best is that all neighbor- 
ing companies in southeast Nebraska are loyal and are always 
willing to render any assistance for each other’s welfare. 
Could any one offer any reason why we should have to call on 
a few conceited gentlemen in Boston to carry on a telephone 
business in Nebraska?” 

To get the views of the Fairbury Telephone Co., Fairbury, 
Nebraska, the writer wished to talk to Mr. C. W. Bartlett, 
general manager. He was ill at that time, but has since happily 
recovered, and sends his opinion in writing, as follows: 

“Before deciding to become a member of the Independent 
Telephone System of Nebraska, the board of directors of the 
Fairbury Telephone Co. gave the matter serious thought and 
consideration from every standpoint. 


“The more we studied it, the better we thought of it, and we 





= 12 

Su RE 63 

= nn Zo 
Burchard Tel. Co. 2 3 1 1 §$ 5.300 50 
Ceeee «Tel. CO... cc cccas 275 41 1 1 15.006 1 
Crete Tel. Co..... EF 250 15 1 1 34,000 28 
Crownover Tel. Co......... 250 35 1 1 23.000 16 
Eye TOR CeO. .ccicccces 250 15 1 1 10,000 50 
Ere ees SOR. CO... 2200s: 390 58 1 ° 20,000 31 
E'm Creek Tel. Co....... 140 10 1 1 10,000 1 
Fairbury Tel, Co. 1,400 162 3 2 59.000 131 
Farmers Ind, Tel, Co. 

(Red Cloud)..... eee 150 ‘i 1 l 18,800 376 
(Givand Island Tel, Co..... 600 3 1 1 75,000 28 
Hiastings Ind, Tel, Co 1,325 100 3 r 136,000 ZG 
Howard Co, Tel. Co. te 919 125 2 7 31,200 8 
Johnson Co. Home Tel, Co. 1,260 120 3 6 120,000 40 
Kearney Co, Ind, Tel. Co.. 250 . 1 1 10,000 208 
Kearney Tel, Co. 1.286 200 3 { 148.000 76 
Kenesaw Tel, Co. nina 247 39 I 1 12,500 76 
Lincoin Tel, & Tel, Co . 8,223 1,500 0 ) 1,519,000 107 
Norte LL. BD. Tel. Co...... 650 62 1 1 165.000 42 
Nuckolls Co, Ind, Tel, Co 1.017 50 2 1 37,315 529 
Pawnee Tel. Co...... 625 20 1 1 73.000 54 
Platte Co. Telephone Co. ISO 61 ? 1 41.000 162 
Saline Tel, Co... ; 1,100 114 9 3 54.000 49 
Seward Co, Tel, Co.. 1.500 180 3 8 102,000 830 
Steinauer Tel, Co, ares 210 15 1 1 9,000 14 
Surprise Tel, Co. 1,710 125 t 9 116,950 557 
Thaver Co, Tel. Co , 765 66 2 3 83,000 62 
York Co, Tel, Co ? 730 500 8 q 238 000 560 

8,762 3,659 71 75 $3,166,065 4,182 
Total units in system April 23, 1910.............32,421 


Membership 
April. 


in Nebraska Independent System at the End of 
The Figures Show That Companies of all 
Classes are Enrolled. 


decided to call a meeting of all Independent telephone com- 


panies in Jefferson and adjoining counties. This meeting was 
held on January 6, 1910., and was attended by nearly one hun- 
dred stockholders and directors of eleven different companiey 
After an all day’s session and a banquet in the evening, the 
System question having been gone over carefully, it was 
voted FOR unanimously, the visiting members pledging them- 
selves to see that the matter was put through by their compan- 
ies. We are pleased to say that the good work is being car- 
ried on. 

“The following day the matter was placed before the stock- 
holders of the Fairbury Telephone Co. for final action and was 


voted FOR unanimously. 


“Now as to our reasons for joining the System: 
We believe that our investment in the business is 
made more safe because of the fact that a System of com- 


“First: 


770 TELEPHONY 


Vol. 19, No. 25. 
panies bound together in this way, is in shape to, and can put 
up a strong fight (and win it) against our common enemy, 
while on the other hand, if acting separately, we stand a chance 
to lose. 

“Second: Our stockholders feel that in having joined the 
System, they can go to bed at night feeling that when they get 
up next morning their investment will be just as good as it 
was yesterday. And that feeling is worth something, you 
know. 

“Third: If we want to sell additional stock or bands, the 
fact that we can present a solid front by having this System, 
makes the work easy, while without it we at times have found 


it no easy task to convince the investor that it was a safe pro 
position. 
“Fourth: The assessment, which of course is necessary fo 


the maintenance of the System, is ane thing that some com 
panies look at a long time before they can make up their minds 
to come in. Why should-they hesitate on account of the as 
Most of them carry fire and other insurance and 
Why not insure their in 


We consider 


the amount assessed us in this System as the best investment 


sessment ? 
would not think of doing without it. 
vestment in the business by joining the System? 


we can make, and that it is of as much importance as our fire 
insurance. 
“Fifth : 


Few of us have the money to build. 


We all want more long distance service, don’t we? 
That’s a fact, isn’t it? 
The next best thing is to try and get some good strong com 
Without the System’ what in 
company to 


pany to do the building for us. 


ducement can we offer this good spend 


of dollars to give us the 


strong 


thousands connections we want? 


Very little indeed. 
strong front, and the investor feels that his money is safe and 


or” ] 
FO00C 


But with the System we present 


would 


he will come in with a more liberal investment than he 
without the protection offered by the System 
Joan it: regret it.’ 


“Our advice is: you will never 


The purpose of the visit to Lincoln and of preparin 





article was to find out and to present to Independent telephony 


what the members themselves think of it. The attempt was 


made to talk with representatives of all classes of companies: 
to get the opinion of big companies and small, those who were 
early joiners, late joiners, or hangers back. An examination of 
the list of members will, it is believed, show that this has beer 
Everybody knows that Frank H. Woods, 


associates at Lincoln are in favor of the System plan; 


fairly done. and his 
that 
Woods is responsible for getting it started, and deserves much 
credit for his work. But his views are not presented here 
They are too well known 

The cheering and remarkable thing about these expressions 
of opinion was not merely the unanimity of approval, or the 
It was the hearty tone 


The System is 


specific endorsements of good points. 
of voice that was heard from every member. 
popular in Nebraska—vastly popular. The heart of every mai 
Each statement is presented lit- 
shading. But the 


who gave his views is in it. 
erally, without additions, or omissions, or 
mere words, strong as is their endorsement, do not give the 
impression to the reader which the writer received in hearing 
them. It would have given courage and enthusiasm to the most 
disheartened telephone man in the world, could he have listened 
to those talks. 

They came over the wires clearly, too. Good, prompt con- 
nections, and fine transmission. The Independents have mighty 
good long distance service in Nebraska. It is permanent, too, 
and growing—a big asset made safe by the system. 

It was an experience worth having to get at the kernel of 
this Nebraska Plan. After seeing what is 
and progressive in Independent telephony as exemplified in 
Kansas and Missouri, one should visit Nebraska. They have a 
guaranteed, protected, SYSTEM in that state. May it grow 
and prosper. 


good and strong 




















Some More Bell Humor 


The Great Financial Acrobat—Minor Stockholders Should Be Content With Plain Bread and Butter 


-The 


Telephone Family—Twenty-five Children—A Fond Parent—A Thrifty Editor. 


By J. C. Kelsey 


It is all over! 
has spoke. 


right to 


The Editor of the Saturday Evening Post 
natural monoply. We have no 
Let $250,000,000 worth of telephone property 
cease operation! 


He believes in 
live. 
For has not a prophet spoken? 


Back in olden times, the Lord was compelled to send His 

His [ presume that the ravens fed 

editors, college professors and other high-brow workers, too. 
But there is no need of ravens these days. 


ravens to feed servants. 
College profes- 
sors make good company experts—editors seek advertising— 
and preachers sell peach orchard land and mining stock. All is 
thrift. 

The weak point in the Post’s argument is the 
itself. 

The 
a competitive system for the purpose of securing lower rates 
and _ better 


3ell company 


Post’s point runs “Our point is simply that to set up 
service, is less economical in the long run than to 
compel the existing companies to give lower rates and better 
service.” 


[If the Post cared to investigate (Alas! it does not, since it 
carries no Independent telephone advertising—) the respective 
costs of operating a Bell exchange and an Independent ex 
change, of the same size, in the same locality, with equality of 
service, he would throw up his hands, at least, on the economy 
proposition 

\n Independent telephone plant does not require the high 
rates demanded by the Bell, because it can operate for 60 per 
cent of the Bell cost 

In the survival of the fittest, with all conditions equal, nothing 
ould be left of the Bell company but some long distance lines 

rhe 
ompelling a company to reduce rates, 


the Chicago situation. 


sweet and beautiful principle of controlling rates, or 


has been exemplified in 
false claims 


\ny reduction in rates is met by a subterfuge, or 


f losses; and then a threat to go into court on confiscating 
grounds always delays the game. 


The Post’s theory would be tenable were the Bell not con- 
trolled by a blind and bull-headed crowd, who have no concep 
tion of public rights, whose extravagance is absurdly manifest, 
ind whose treatment of the minor stockholders has been either 
most brutally careless or criminal. 

\What is more ridiculous than the Bell control of the present 
licensee wrecks. The plight of the present Missouri & Kansas 
fel. Co. is purely the Bell’s fault. It has a magnificent toll 
usiness, and its rental earnings are good, yet it claims to lose 
noney. 


rade. 


It expects to pay dividends after the floating debt 
Funny, eh? 

When a company, at the present good prices for service, is 
sing money, what show has the public for a reduction in price? 





Next to flying, I believe the sudden interest in commercial 
natters by magazine editors is the most astonishing evolution 
t the age. 

The advertising manager is the real editor of any popular 
magazine—you can bet on that! 

Since the Bell began to advertise the universality joke so 
xtensively, I can understand why Dowie failed. He should 


Then the editor 
would have had to prove he was Elijah, and we would have 
been unanimously convinced 


have advertised in the Pest that he was Elijah. 


In a little Bell sheet, published by a licensee company, we 
have learned the secret of the Bell treatment of their minor 
stockholders. 

“Tt means bread and butter for 75,000 investors in the tele- 
phone business who provide capital for Bell telephone lines and 
exchanges.” 

3read and butter for the licensee stockholder, but champagne 
and terrapin for the parents. Fine! 

We have another gem of beautiful thought: 
“Tn the telephone job many people work together. 


Be Pe Te Co. 


They do 


team work. First there is the It is The Bell 


Telephone Co.” 
Note the insidious suggestion “First, the Bell.” Sure, it must 
get the 4% per cent. of the gross earnings. Notice the word 


“first.” Oh, you minor stockholder! You are not even second. 


“Tt is called the parent company because it does things that 
parents are expected to do.” 

Well, 
for the benefit of the children. 


without 
Mother does without meat that 
young John may have enough to stay his stomach until noon. 


is my experience that parents usually go 


Father cuts out the new suit so that he can send Clara to the 
music school. 
Bell is an 


and wears all the clothes. 


It eats all the meat 


It eats all the sirloin and gives the 


But the unnatural parent. 
children the cheapest cuts. 


The children are the minor stockholders. They have been 
starved, beaten and kept away from school. 

History offers no parallel to the disasters encountered by a 
great majority of investors in the Bell licensee properties. 


4 


Say, it takes more than one to make up parents. Who is the 
father of this family of 25 associated children? 

The poor wretch has disappeared without revealing himself 
“old woman who lived in a shoe, 
Pos 


sibly this explains the plight of the licensee children, the minor 


The Bell reminds us of the 
who had so many children she did not know what to do.” 


stockholders 

“It keeps the family together, sees that they have bread and 
butter, and helps each one with his tasks.” 

Another pretty picture, but they mar it with their bread and 
Note how they pride themselves in pro- 
viding a $60 man bread and butter. Who likes bread and but- 
ter? Who wants it? You bet that the officials and dt- 
3ell will not be satisfied with bread and butter. 


butter philanthropy. 


can 
rectors of the 


Some more bread and butter from this paper: 

“From the people comes the army of workers, the army of 
partners or stockholders, and the money for bread and butter.” 

I'll bet you that the author of this pathetic story is a theolo- 
gical student in a Bell-run Seminary. 

The foxy “gent” who wrote this Bell story, gives the minor 
stockholders a slight ray of light and hope. 
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He dislikes the word “minor stockholders” and he calls them 
“partners.” 

He says: “With a nation of customers growing daily, the 
telephone partners will not be without their reward.” 

Is it not encouraging to the old Michigan telephone minors, 
whose $9,000,000 property was bid in by N. W. Harris & Co., 
for half its worth? 

With their property destroyed by a Bell failure, are they going 
to go without their reward? 


Will the Missouri: & Kansas minor get his reward too 


Will the Central Union stockholder, whose stock shrank to 


half, get his reward, too? 


1 have it This godly Company expects its minor stockholde: 
to get his reward in heaven 


Patience is a virtue, and that may help a Bell minor get there 


lhe Bell article goes forward: “It is not necessary to be ricl 
to be a partner.’ 

Certainly not! The Bell can use anybody's money 

They have used employes’ money, the public’s money and 
use all they can get 


¢ But the people are dead on to their curves 


You notiee the banks alone take care of their financial needs 


Phere must be profit in 1t 


You search yourself and your neighborhood to see if you 
know anyone who has put a single dollar into any Bell telephone 
partnership 

Partnership in the Bell reminds me of the partnership be 
tween the Lion, the Ass and the lox. 

When they divided up the loot, in three parts of course, the 
Lion said “The first part, I shall take officially as the King of 
Beasts; the second, | shall take as my personal share, and as 
for the third part—let him take it who dares.” 

© ves! a partnership in the Bell is a nice proposition (for 


the Bell.) 


The Bell worries awfully about promoters, but no promoters 
ever grabbed 30 per cent, of the property they originated 

Not only did they grab 30 per cent. of the property, but they 
charged a great royalty, and then took their long distance mile 


age away from them 


Like the stockholders’ hopes, the Bell truth seems to be 
afar off 

The Chicago Lelephone Lo represented to its stockholders 
i property of $25,000,000 value 

\t the same time it told the City it has cost $19,000,000 and 
they told the tax commission it was worth $12,00,000 

John Smith once applied for insurance and a pension at th 
same time 

lle sent his insurance papers to the pension office 

And he sent his pension papers to the insurance company 

It was a serious mistake. He got neither pension nor life 
insurance 

Mr. Sunny testified that the Chicago Telephone Co. set aside 
“as much reserve money as it could spare after dividends were 
paid.” 

The Western Electric Co., of which Mr. Sunny is a director 
and customer, too, earned nearly $5,000,000 in 1907 


It depreciated the property nearly $4,500,000 and made a 


great fuss about paying dividends from surplus 


With conditions alike, why does one Bell company act dif- 
fently from the other? 

Did you ever see such a comical situation? “A Comedy of 
International Errors.” 

Mr. Sunny is a director in the Chicago Telephone Co., and 
Western Electric Co., and reputed to be a vice-president of the 
3ell 

The Bell owns a majority of Chicago Telephone Stock 

The Bell owns a majority of Western Electri 

The President of the Western Electric is also Vicé 
of the A. T. & T. Co 


President 


Che people are minor stockholders of Chicago Telephone 
They are minor stockholders of Western Electri 
Do you think there is any chance for the people in sucl 


combination ? 


Does the minor stockholder in any Bell concern dream that 
he stands a fair chance: 

If he does, he is pretty soft 

The first quarterly report of the Bell shows great gains 


The first quarter of licensee life looks rather gloomy 

Why should a happy familv have any sign of gloon 

Chere are only 25 children and their mother or parent is said 
to be a respectable person 

Some one has to wear the one good dress so that the family 


will be represented on Wall street 


When a bank takes an interest in a property, it usually de 
mands some security in some farm 

If it takes bonds, it wants a guarantee that the property 1 
Kept up 

This means a suitable renewal reserve must be maintained 


so that the property is always kept up 


It does not mean that the reserve money can be put back inté 
thre plant unless there is an extraordinarily ready sale of sé 
curitic - 

Unless the bank has a great big stock bonus, it 1s not intet 


ested in dividends 


But the Chicago Telephone Co., with a $5,000,000 mortgage 
violates all banking rules when it “sets aside reserves as muc 
is it can spare after dividends are paid.” 

lf bankers have any reasoning power at all, they can se 
‘lear through the fals« position of Bell securities 

lf Mr. Morgan really cared about the absolute safety of Bel 
securities, he would insist upon more than 1'6 of the plant value 
In reserves 

If Morgan & Co. really cared about the absolute safety ot 
Bell ‘paper, they would not allow the one-sixteenth value oi 
plant to be in the lability columns. 

It should be invested in some listed bonds of other utilities 
an asset. 

It is not wise to carry all your eggs in one basket. One 
should be sure that the eggs were good, anyway 

lf the stubborn Bell officials had met the demands of the 
people even half way, or if they had not tried to murder com 
petition, there never would have been $250,000,000 put into 1 
dependent telephone investments. 

They can buy editors and educate preachers to carry on that 
jocular cry of “universality,” but it will not do much good 

The people know what they are, and their investors know 
what they are, too. 
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They have abused the promoter, have made false claims 
about their own business, and stand today convicted of all the 
folly of which they accuse the Independents. 

Let the thinking banker reflect upon the value of a security 
where the property it represents is placed secondary to dividends. 

‘Remember, the Chicago Telephone Co. “sets aside as much 
is if can spare aiter dividends are paid.” 

Remember, too, that nearly every Bell telephone company 
‘has made the mistake made by many companies of neglecting 
depreciation, and is compelled to pay all cost of reconstruction 
or the year out of earnings for that year.” 

lt is pitiful to see a big bully, all exposed in his bluff. 
MORAL 


olders 


Respectabilitv is a poor guarantee to minor stock 


Topeka Earnings for Six Months $10,500 Above 1909. 


[he following statement, signed by Theodore Gary, gives 


omparative figures of income and expense for the Topeka 





Independent Telephone Co., Topeka, Kansas: 
Six months ending 
April 30 April 30 
1909 1910 Increase 
! S es $85,838.3: $10,503.88 
é ‘ 55,954.15 7,641.60 
Ne irnings 30,484.17 2,862.28 
nteres oO } ds 13,824.90 694.73 
Balance ‘ lividends er het 
COTHMIPTIIE ..sowd'ols ads $14,491 $16,659.27 $ 2,167.55 
Nu ¢ 0 telephones whned 
ompany 669% 
Renew: reserve : > $ 53,472.85 


610,000.00 
77,000.00 


Bonds outstanding 


Less owned by company 


532.000.00 


‘apital stock authorized $1,000,000.00 


100,000.00 


lhe city is growing rapidly, the outside plant is in good 


shape, and the company has switchboard capacity to take care 


of considerable new business. Continued improvement in the 


financial showing may be anticipated. 


o> 





Troy Independent Shows Gains in Statement for Nine 
Months. 


\ Commercial Union Telephone Company, 


\ statement of the 
with headquarters in Troy, N. Y., for the nine months ending 
March 


ome for the 


31, shows substantial gains throughout. The gross in- 
1910 period was $159,593.26, as compared with 
$138,383.05 for the corresponding period of 1909. 

The expenses for 1910 $74,428.21 as compared with 
$64,444.32 for 


tf $74,938.75 


were 
1909, giving a net earnings of $85,165.05 instead 

lhe surplus after $11,848.88 for preferred stock dividends and 
$16,116.81 for common stock dividends had been paid amounted 
» $21,044.91. 

lhe company operated 9,214 stations during the 1910 period 
is compared with 8,024 the previous vear, showing a gain of 
1.190 or 14.8 per cent. 

lollowing is the tabulated statement for nine months ending 
March 31, 1910. 


1910 1909 1908 
Gross earnings... $159,593.26 $139,383.05 $134,048.84 
otal Expense .... 74,428.21 60,958.92 


64,444.32 


Net earnings 3 $ 73,089.92 


te 


85,165.05 


Kw 





i weionge 7 $ 
ROE Bo io 3c ioe he 36,153.45 32,105.18 31,305.99 
Surplus year ear date oes $ 49,011.60 $ 42,833.55 $ 41,783.93 
Preferred stock dividend. 11,848.88 11.857.50 11,857.50 
$ 37,162.72 $ 30,976.05 $ 29,926.43 


Common stock dividend. 16,117.81 


ca oo. $ 21,044.91 

The company was organized Nov. 19, 
ating May 1, 1904. 
stock and on 


Undivided 
1902, and began oper 
Since then it has paid 6 per cent dividends 


on preferred Sept. 15, 1909, established a 5 


TELEPHONY 773 


per cent rate on common stock, which has been paid regularly 
since. 

The company has been affiliated with the so-called Albany 
group since 1904. It operates four local exchanges, at Water 
vliet, North Troy and Center Brunswick and the largest at 
Troy. In addition to these it operates exchanges at Valley 
Falls, Mechanicsville, Ballston, Saratoga, Schuylerville, Green 
Fort Edward, Sandy Hill, Falls, 


Warrensburg, Whitehall, Putnam, in New York State, and Fair 


wich, Glens Lake George 


Haven, Castleton, Poultney, West Haven, and Benson in Ver 
mont state 
It has toll connections with the Independent Union Telephone 


Company and furnishes connections to the following companies 


Albany Home, Cohoes and Waterford Home, Eastern New 
York, Johnsonville, Easton, North Creek, Schroon Lake, Ches 
tertown Home, Greendale Home (Pottersville), Ticonderoga 
Tome, Crown Point Home, Westport [lome, Essex Home, Fliz 


abethtown Home, and Clinton Home ( Plattsburg) 

The President, 
H. Caldwell; first vice-president, William Conors: 
president oH 


present officers of the company are James 


second vice 
llartigan : 


Griswold; treasurer, J. J secretary 


and general manager, E. L. Grauel. 


— 
> 





Keyscone Earnings for May and Eleven Months. 
Net earnings well above half the gross is indicative of. the’ 


policy of economy which -is being pursued by 


Philadelphia. The 


tive statement of earnings and expenses for 


the Keystone 
lelephone Company of company's compara 
May and eleven 


months is as follows 


ror Month Knded For Bleven Months Ended 
May 31, Year May 31 Year 
1910 Previous 1910 Previous 


Gross earnings 


Operating expenses 


$96 GSS $91,727 $1,028,040 $980,411 


and tanes 15,791 15,055 512.77 186,356 
Net earnings S5O.897 $46.67: $ 515.268 $494,055 
sane Saelia acticin 


Joplin Earnings for Six Months. 


following is a comparative statement of operations of 


Home Telephone Company of Joplin, Mo., which is part of the 


‘Gary System 


Six Months Ending 


Apr. 30,1909 Apr. 30, 1910 Increase 


Gross earnings . $62,103.47 $70,790.51 $8,687.04 
Expenses 39,155.02 40,488.88 1,333.81 
Net earnings 22,948.45 30,301.68 7.353.23 
Interest on bonds.. 13,105.00 15,030.00 1.925.00 


Balance for dividends or bet 
ments coecegp 9,040.45 $15,271.68 $5.428.23 


Number of telephones in use 


and owned by company 5,705 ° 6,600 895 
Renewal reserve ....... : ie $ 21,324.85 
3onds outstanding .... $594,000.00 
Less owned by company 55,000.00 529,000.00 


Capital stock authorized $750,000.00 


Issued 374,250.00 


Libros (Signed) Theodore Gary, President 

It is worthy of note that the company is operating nearly 
a thousand more telephones for an advance in operating 
expenses of $1,333, making a strong showing in net earn 
ings. 


a 


Competition in Anderson County. 





The Evening Review of Garnett, Kansas, carried on May 27 
two items that are significant of telephone progress the country 
over. One was a big, bold-faced type advertisement of the 
Missouri & Kansas Telephone Company, announcing a cut in 
rates for county service. The explanation of this sudden desire 
on the part of the telephone trust to give people more for their 
money appeared in a news item announcing the receipt of equip- 
ment for a new common battery exchange, from which the re 
cently organized Anderson County Home Telephone Company 


is to give service. 

















A Receiver Cord Trouble. 

One subscriber complained that at times he could not hear, 
although the other party could hear him all right. One or two 
inspections revealed nothing wrong and the telephone tested 
“O. K.” On closer inspection another time, the trouble was 
located in the receiver cord, the conductors of which con- 
sisted of several fine copper wires instead of the ordinary 
tinsel. Some of these fine wires having become worn in two 
by the continual bending where the cord passed through the 
cabinet, some of the broken wires protruded through and 
sometimes touched the wires in the other side of the cord, 
thereby short-circuiting the receiver. 


Bradford, Ohio C. O. Chapman. 





Up to Date Method of Transporting Poles. 

The time of the construction crew in going to and from the 
job will soon cease to be a bug-bear of the telephone business 
if everyone adopts the up-to-date system used by W. A. Wynne, 
general manager of the Raleigh Telephone Company, Raleigh, 


Experiences of the Workers 


a trip to my native home, Prussia, with my family, and on this 
trip became acquainted with some people connected with the 
new invention. The result was that in June, 1878, I received 
two receivers and two call bells for the purpose of exhibiting 
them at my home town, Springfield, Mo. I was made distrib 
uting agent for part of Missouri and all of Kansas by the Na 
tional Bell Telephone Company, the name of which was late: 
changed to the American Bell Telephone Company. I was mor: 
or less successful, and in the summer of 1878 built a line from 
Joplin, Missouri, to Empire, Kansas, a distance of eight miles 
and also leased other sets. 

“In the spring of 1879 I received a telegram from Boston, t 
take all the receivers on hand, also two call bells and proceed 
to Kansas City to met Mr. Madden and assist him in demor 
strating a new invention, the Blake transmitter, at that plac: 
\rriving, I found that a battery was necessary, which I could 
not buy or borrow. With flower-pots, crocks, sheet zincs, blue 
vitriol and some sulphate of zinc, I rigged up two sets of bat- 


teries. The result was that a telephone company was organized 

















W. A. Wynne, a Telephone Hustler who Learned How to Keep Things Moving Lively as a Ball Player, now Gets His Poles 
Across the County in a Hurry Behind a Big Touring Car. !t is Thoroughly Practical, and a Great Time Saver for 
Construction Men. 


N. C. Mr. Wynne is personally a very quiet man, but he suc 
ceeds in keeping things moving at a lively rate whenever he is 
on the job. One of his time and money saving stunts is to 
hitch a truck carrying 5 poles behind an automobile, and carry 
the load across the county, if necessary, in record time. It is 
no more difficult to negotiate corners than when the motive 
power is supplied by a horse. As the roads are goou in the 
vicinity of Raleigh, Mr. Wynne has no reason to be other than 
enthusiastic about the results of his ingenious system of 
handling, which he heartily recommends to other telephone men. 


> 


The First Telephones in Missouri and Kansas—Interesting 
Letter From a Pioneer Telephone Man. 

One of the first men to engage in the telephone business in 

the West was E. H. Woelk, who has just been retired under 

pay for an indefinite period by the Bell Telephone Co. of Mis- 





souri. 

In response to an invitation to let the readers of TELEPHONY 
know something of the interesting changes he has seen take 
place in the business, Mr. Woelk writes: 

“Thirty-two years ago, in the early spring, I returned from 


ded 


id 


in Kansas City. The same day, returning to Springfield, Mis 
souri, [ entered into a license contract with the American Bell 
Telephone Company, the blank number of which was 109 B 

“Having received some encouraging letters from general man 
ager Theodore N. Vail, and president Gardner G. Hubbard, 
plunged into the telephone business properly, and built an ex 
change in Sprinfield, which, with its 98 subscribers, I sold to 
the Missouri and Kansas Telephone Company. In the fall of 
1882, I came to St. Louis, to develop a territory in Illinois fo: 
the Bell Telephone Company of Missouri, and since have been 
and am still with that company.” 


on 
* 


Lights Turned Out to Allow Telephoning. 
A report comes from a small Independent telephone exchangé 


in a town near Columbus, Ohio, of an unique plan of operation 
Owing to the 





during the night season, when calls are few. 
construction of the plant and the proximity to its lines of high 
powered electric light lines, many of the telephones work ver) 
poorly at night because of noise. On some lines it is almost 
impossible to hear because of the noise. 

When a call comes in for a physician, or any call which is 


4 
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believed by the operator to be urgent, she telephones the light- 
ing company to turn out the electric lights in the village while 
the conversation is being held. With this light 
company kindly complies and the conversation is uninterrupted. 


request the 


The Automobile in Arkansas. 


[he writer started in several years ago as trouble man with 





a bicycle, from that graduated to a motorcycle, and last year 


vot a Schacht automobile runabout, solid tires. I am taking 


care of 600 telephones, the switchboard, batteries, taking tele- 


phone instruments to and from installation. One man _ helps 


install, makes out all monthly reports, keeps the subscriber’s 
hook posted and still has time to run that automobile out to 
(And the best 


part about it is that this style of machine doesn’t stop for mud, 


the country for a few hours’ fishing or hunting. 


rough roads or anything of that kind, and is always on the job, 
will stand patiently without being hitched and if I had to give 
The 


up using a machine now, | would throw up my job first. 


expense has averaged about three and one-half dollars pet 

month. 

Mena, Ark I. M. Davis, 
Vice-President, Kizer Telephone Company 





Frequent Collection From Pay Stations a Protection 
Against Theft. 
introduction of pay 


Ever since the stations, Louisville tel 


phone Mpanies have been harassed by thieves who broke inte 
the boxes at the stations and appropriated the collections of 
the company. In many cases, the thieves were supplied with 
keys to open the boxes, but occasionally the boxes were forced 


ypen with a jimmy 
“We have found that th 


frequent collection 


best prevention for thefts of this 


from all our toll stations,” said 


kind is a 
Phillip S 


phone Company, to a TEL! 


general manager of the Louisville Home Tele 


Pogue, 
PHONY representative, “and we mak 
it a point to collect from our stations in the central portion of 


town, where collections are apt to be heavy, at least twice a 


week. In this way, thieves are thwarted, for they will seldom 


attempt to rob a box that is known to be practically empty of 
tolls, by reason of frequent collections. As an additional safe 
guard, we employ only men who have risen in the company’s 
service and of whose honesty we are assured. In this way, we 
ire never obliged to entrust a key of a box to a stranger.” 





Two Novelties from Ohio. 
ime. <2 Athens 


Jones, the popular general manager of Thx 
Home Telephone Company, Athens, Ohio, tells an in 


County 

















Stringing Wire from an Automobile is a New Idea Developed by 
Dr. C. L. Jones of the Home Telephone Company, 
Athens, Ohio. 


teresting story briefly, in a recent letter to TELEPHONY describ- 
ing new methods, as follows: 
“Enclosed is a photograph of a touring car re-equipped fo 
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telephone usage according to our ideas after some eight years’ 
experience at using an auto in our business. Stringing wire 30 


miles an hour is certainly next to the airship in possibilities. 





10 The Athens County Home Telephone Co., ve 
ATHENS, OHIO 


Not a dun, but a statement of your telephone account as it stands on our books 


and mailed to all our subscribers alike. Call our attention to any errors appearing 








Telephone Rental due to 
Toll Line Service “ “ i 


a ee 





Payable at the office of the Company’s Cashier Monthly, or otherwise by arrangement 








his system of accounting has long been a custom with Gas, Express, and Railroad Com 
Cheap and efficient telephone service can only be furnished where the public recognizes 
justice of this principle, and help thereby to take off of the business the burden of monthls 
collecting 

Itemized Statements of Tolls Will be Furnished as a Receipt and Otherwise Only When 
Specially Requested 














Postal Card Statements are Becoming Popular as an Economical 
and Efficient Method of Reminding Subscribers of 
Delinquent Accounts. 


“T also enclose our post card system of mailing out statements, 
which is the most effective and cheapest we have yet tried. It 
from 


gets results a class of patrons who have been very slow 


heretofore.” 
‘spines iaiibiae = 


Information Wanted. 
TELEPHON\ rele 


phone companies which émploy automobiles, motor wagons or 


Tue Epiror ot would like to hear from 


motorcycles in their work, stating what kind of a machine is 
employed, together with a frank expression regarding its valu 


for such purposes—its economies, conveniences, etc. 





Success With the Automobile in Indiana. 
| saw your announcement in the valued TELEPHONY of June 
11, 1910, asking for information regarding the use of automo 
biles in the telephone business. 
We are 


economical and convenient 


using one all of the time, and find it much more 


to do S( 


The car that we use is a Metz, manufactured at Waltham, 


Mass., 


minimum 


and we find this car to be very reliable, at a very low 


rate of maintenance. In fact it seems to be mad 


especially for the telephone man, whether inspector, lineman, 


construction foreman, or engineer 
Therefore we can heartily indorse this car for all-round tele 
phone work. 
Posey County Home 


Mt. Vernon, Ind. Per C. M. 


lelephone Company, 
McGregor, Secretary 





City Council Rakes: Bell Over Coals at Beaumont, Texas. 


Telephone service in Beaumont, Texas, according to re 


ports, is bad, and in an effort to relieve subscribers, th 


City Council has taken the matter up. At a meeting of the 
Manager C. W. 


Beaumont Telephone Company, and Superintendent 


council, held on June 7, Emmer, of the 
Pike, 
of the Southwestern Telegraph and Telephone Company 
(Bell), were called upon to give reasons why better serv- 
ice should rendered. 
that the service given by the 


It developed at the hearing 
3eaumont Independent com 


not be 


pany is generally satisfactory, but the service of the Bell 
company was shown to be very bad. Promises were made 
by the company, however, to improve the service as quickly 
as possible. 





Lincoln Telephone & Telegraph Company Votes to Issue 
$1,250,000 Preferred Stock. 

The stockholders of the Lincoln Telephone & 
Company of Lincoln, Neb., last week voted to authorize the is- 
suance of 6 per cent preferred stock to the amount of $1,250,000. 
This action of the directors had 


Telegraph 


ratified a vote which been 


taken at a previous meeting. 
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Fine Report of Kansas City Companies 


The annual report of the Kansas City Home Telephone 
Company and the Kansas City Long Distance Telephone Com- 
pany for the year ending March 31, 1910, has just been issued. 
The consolidated statement of the earnings of the two com 
panies shows an increase in the surplus of $48,228.55 over 
the pregeding year and total net earnings at the rate of 15 
per cent on the outstanding stock of the Kansas City Home 
lelephone Company, a gain of 2.1 per cent. The depreciation 
reserve of the [lome company was increased by $100,000, mak 
ing a total of $250,000. The sum of $50,000 was set aside from 
the net earnings of the Long Distance company for its de 
preciation. This makes a total depreciation reserve for both 
companies of $300,000. The combined surplus of the two 
companies after providing for all reserves and dividends, 
amounts to $297,088.58 

The report in full is as follows 
To the Stockholders June 1, 1910. 

Your directors respectfully submit herewith their Annual 
Report of the operations of The Kansas City Home Telephone 
Company and Kansas City Long Distance Telephone Company 
for the fiscal year ending March 31st, 1910 


holders in dividends, making a total of $657,873.75 since the 
organization of the company. 
Reserve for Renewals. 

The reserve for depreciation of The Kansas City Home Tele 
phone Company was increased by the setting aside of $100,000.00 
out of revenue, making a total of $250,000.00, and a reserve for 
depreciation for the Kansas City Long Distance Telephon 
Company was established by setting aside $50,000.00 out of the 
earnings of that company, making a total depreciation reserve 
in both companies of $300,000.00. The sinking fund account 
of the Kansas City Long Distance Telephone Company now 
amounts to the total sum of $48,115.98, all of which has been 
invested in the bonds of the companies. After providing for 
all reserves and the payment of dividends, the combined sur 
plus of both companies amounts to the sum of $297,088.58 


Maintenance of Plant. 


rhe slight increase in the expense of operation per tel 
phone was due to extra maintenance charges for up-keep ot 
the switchboards. It is the intention of your officers to mai 
tain the property in first class condition at all times, and the 
expenditures for this purpose have been liberal. These pa 





THE KANSAS CITY HOMI 


March 31, 1905 March 31, 1906 
Gross Harnings $406,016.54 $527.659.46 
Iiexpenses 230,349.22 280,169.14 
Net Earning $175,667.32 $247,490.32 
Interest 126,191.34 125,819.77 
Surplus $ 49,475.98 $121,670.55 


ELEPHONE COMPANY 


KANSAS CITY LONG DISTANCE TELEPHONE COMPANY 


March 21, 1905 March 31, 1906 
$25,730.41 $67,849.49 
Expenses : 9,745.30 21,443.54 


Gross Karniugs 


$15,985.11 


March 31, 1907 March 31, 1908 March 31, 1909 I 1, 1910 
$658,897.42 $766,945.93 $819,786.72 $922. 587.8 
361,460.29 112,970.94 413,535.32 $82,491.94 
$297,437.13 $353,974.99 406,251.40 $440,095.91 
140,168.59 150.101.56 150,260.04 154.934.7( 
$157,268.54 203,873.43 $255,991.36 $285.161.2 
March 31, 1907 March 31, 1908 March 31, 1909 Mareh 31, 191¢ 
$133,976.65 $188,266.55 $280,294.85 $341,387.19 
54,250.41 79,340.06 176,673.77 212,008.76 


$108,926.49 








Net Earnings $46,405.95 $79,726.24 $103,621.08 $129,3 
Interest 18,935.00 30,000.00 46,110.54 53,882.93 54,277.05 60,5 
Surplus *$2 949.89 $16,405.95 $33.615.70 $55,043.56 $49,344.03 $68,402.7 
*Deficiency 
Comparative Statement of Earnings Covering the Last Six Years. 
The number of telephones owned and operated by both com ments are all charged to operating expenses, and during the 
panies has increased from 28,447 at the end of the fiscal year, past six vears have been as follows 
March 31st, 1909, to 32,697 at the present time, a gain of 4,250 g Distance 
for the vear Home Compan Company 
; ; : March 31, 1905 € 63,939.80 $ 2 989.5 
\ consolidated statement of the earnings of the two com 7G 1 1906 93.035.42 6 532.5 
panies for the six vears is as follows March 31 1907 119,003.7 7,229.5 
; March 31. 1908 140,549.19 7 
: nip oom _ 1907 = March 31, 1909 131,678.10 11,274,58 
Gross HFarnings $431,746.9: $595,508.95 $792,874.07 rar 21 1910 165,252.89 12. 487.0 
expenses 240,094.5 301,612.68 $15,710.70 
; . a RAE $713,459.12 $132,350 
Net Earnings $191,652.48 $293,896.27 $377,163.37 Total bot ompanies, $845,809.62 
Interest 145,126.34 155,819.77 186,279.13 
- = The large increase in the population of the territory served 
Surplus $46,576.09 $138.076.50 $190,884.94 ° : 1° 1 
Per cent of Expense to : requires constant extensions, and your directors deem it ad 
Earnings 56" 1 52° visable to provide ample facilities for the installation of tel 
L908 1909 1910 } P , : Pe Stoeene fne - it] r 
yhones at all times. Expenditures for additions to the prop 
Gross Harning $955,212.48 $1.100.081.57 $1, 263,975.04 phe it a I Ss I is t [ I 
Expenses 192,311.00 590,209.09 694,500.70 erty during the past year amounted to the sum of $539,550.16 
see ri as against the sum of $236,559.96 during the preceding yea 
Net Earnings $462,901.48 $509,872.48 $569,474.34 4 ; . 5 sa 
Interest 203,984.49 204,537.09 215,910.40 \ warehouse of ample size for the storage of our materials 
Surplus 258,916.99 305,335.39 353,563.94 and supplies was purchased on favorable terms. This build 
Per cent of Expense to ing is located on valuable property, which is steadily increasing 
Earnings. . 52° 54% 559 in value. The entire main office building, located -in the cen 


The above figures show an increase in the surplus of $48, 
228.55 over the preceding year, and total net earnings at the 
rate of 15 per cent on the outstanding stock of The Kansas 
City Home Telephone Company, or a gain of 2.1 per cent. 
During the year the sum of $153,237.50 was paid to the stock 


a 


4é 


tral business district, has been remodeled, and much additional 
space has been made available. The trunking facilities between 
the branch offices in Kansas City have been largely increased, 
and a trunking or “B” switchboard to handle calls from the 
branch offices to the main office, has been installed in the main 
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Accounts Receivable, after providing for 


exchange. Many miles of aerial and underground cable have 
™ r es Band and Doubtful Accounts... 64,590 


been installed, and much underground conduit constructed. Cash in Banks and on Hand...... 87,478.12 
A desirable building has been secured at Excelsior Springs, DrEFERRE;D CHARGES TO INCOME 
to which the central office apparatus at that point will be moved. Unexpired Insurance, etc....... seeese 15,964.91 
° : on : YVESTMENT OF THE SINKING FUND 
oe jis” Conia Venti Ye ‘ss originating INVESTM! $ 
In order to handle the largely increased | usiness originating of KANSAS CITY LONG DISTANCE 
at the new St. Joseph plant, a new long distance telephone toll TELEPHONE COMPANY 
> F ° ” - . tne > © 200 > s r Nhe a — 
line has been constructed between Kansas City and St. Joseph, Cost of $19,300 Bonds of The Kansas _ 
; 3 nap ee i City Home Telephone Company... .$17,129.50 
Mo., over a short route east of the Missouri River. The old Cost of $35,000 Bonds of Kansas City 
line west of the Missouri River is being used to handle busi Long Distance Telephone Company 29,915.00 
; a . Cash in hands of Trustees uninvested 1,071.48 48,115.98 
ness in northeastern Kansas and southeastern Nebraska. 
To provide the capital necessary for the growth of the prop- $7.955,573.08 
Liabilities. 


erty, treasury stock of the company, amounting to the sum of 
CAPITAL STOCK 
E The Kansas City Home 
and sold at par . As may be seen from the accompanying bal Telephone Company, 
authorized and issued $2 000.000.00 
BONDED INDEBTEDNESS 
The Kansas City Home 


$642,500.00, was placed on the market, largely over-subscribed 


ance sheet, we owe nothing beyond current accounts, and are 
in good condition to take care of all demands for service of the 








immediate future. Telephone Company 
The quality of the telephone service has received careful at virst Mortgage 5 
: i : = P : ; Gold Bonds, author 
tention, and the Operating Department furnishes the following Oo eee es $2,000,000.00 
interesting information Less—In Treasury 52.000.00 2.948. 000.06 
; 1909 1910 _Gain Kansas City Long Dis- 
Avi rage number of daily calls 313,620 _ 388,298 _74,678 tance Telephone Co. 
rotal calls ae eins 103,121,994 127,852,310 24,730,316 First Mortgag« 5 of 
Calls per line per day...... 14.9 16.1 1.2 Gold Bonds, author 
Calls per telephone per day 3) 12.3 S ized ey 6 194,500.00 
ee ere ees acd cal di ae ane a : Less—In Treasury $11,000.00 
Our employes, to whose ii support and CMICIERC) our suc Less—Purchased 
ess is largely due, have increased in number from 1,002 to The Kansas Cit) 
1.129 Home Telephone Co 30,000.00 $1,000.00 1.158.500.00 
I} ccordance with our sual custon ace s tor > ar 
in: rdance with ir usual ust ym, accounts for the yea Accounts Payabi 99.940.74 
have been examined by Messrs. Price, Waterhouse & Co., and Accrued Interest on 
have been found to be in good order. hones, Accrusé Taxes 
: etc. ; stam : 8.993.13 
lor the Directors, Dividend, payable Apri 
Joseph J. Heim, President 15, 1910 ......... $7.150.00 
; | : : . 4 DEFERRED CREDITS TO 
lhe officers and directors of the companies are as follows INCOME, UNEARNED 
[he Kansas City Home Telephone Company—Officers: Jo RENTALS ....... 8,484.65 
seph J. Heim, president; Henry Koehler, vice-president; O. C. BOND SINKING FUND OF 
: ‘ ca : soi KANSAS CITY LONG 
Snider, vice-president and treasurer; Howard L. Snider, secre- DISTANCE TELE 
tary. Directors: C. O. Baxter, Lee Benoist, Walter S. Dick PHONE CO. 
= 2 : 2 : Appropriations to date 15,852.50 
ey, Joseph J. Heim, Arnold Kalman, W. J. Kavanagh, Henry Patevent om Buventments 1963.48 48.115.98 
Koehler, Max Koehler, A. W. Lambert, Howard L. Snider, O 
C. Snider DEPRECIATION RESERVE 300,000.00 
> . . ~ ~ . . ST’ Pp > "o 
Kansas City Long Distance Telephone Company—O. C. Sni SURPLUS 
; F , ° . Balance, March 31. 1909 58,757.14 
a . rec 1) i “eS wpe « ce > WiICe "eC > ° . ¢ SUS, OSes se 
ler, president and treasurer; Joseph J. Heim, vice-president; Profit for the year end 
Howard L. Snider, secretary. Directors: Walter S. Dickey, ing March 31, 1910 $353,563.94 
Toseph J. Heim, Arnold Kalman, Henry Koehler, O. C. Snider Deduct—Trans- 
és gahh-cdex ; - ferred to De- 
9M. C. Snider, general manager preciation Re- 
BOETVOG cascode $150,000.00 
ONSOLIDATED BALAN( SHEE1 \ppropriations 
to Bond Sink 
Assets. ing Fund 1,995.00 161,995.00 191,568.94 
Plant 91,292 - 
Buildings and Real Estate $450,326.08 
Furniture and Fixtures...... Less—Dividenads ’ ‘ 
Materials, Tools and Supplies aia Year 153,237.50 197,088.58 
Investments in and advances to Afifili -_—— 
ted Companies 195,109.6( : $7.955,573.08 
OMPARATIVE INFORMATION 


The Kansas City Home Telephone Company. 
Mar. 31,’05 Mar. 31,’06 Mar. 31,'07 Mar. 31,’08 Mar. 31,’09 Mar. 31,’10 














Sumber of Telephones ees eee 6 11,389 14,831 18.661 20.146 22,500 26,119 
\verage Gross Earnings per Telephone , $42.05 $40.72 $38.54 $39.07 $38.66 $38.39 
\verage Expenses per Telephone 23.86 21.62 1.14 21.04 19.50 20.08 
\verage Net Earnings per Telephone. 18.19 19.10 17.40 18.03 19.16 18.31 
\verage Interest per Telephone ; 13.07 9.71 8.20 7.64 7.08 6.45 
\verage Surplus per Telephone. +e ; : 7 §.12 9.39 9.20 10.39 12.08 “11.86 

Kansas City Long Distance Telephone Company. 

Per Mile Pole Line Per Circuit Mile of Wire Per Toll Message 
: 1908 1909 1910 1908 1909 1910 1908 1909 1910 
Gross Earnings . ... $181.50 $201.42 $245.73 $46.40 $49.73 $56.06 .289 -295 817 
Mxpenses ..... Bee : -. 101.68 130.40 154.41 26.00 32.19 35.23 .162 -191 199 
Net Earnings eit Satna ere 71.02 91.32 20.40 17.54 20.83 127 -104 118 
Interest ..... ; 5a alain ocacntetoniee gi aiant-c is ean 39.90 42.26 10.05 9.85 9.63 -063 .058 -055 





Surplus .... : ci. decanter ee 31.12 49.06 10.35 7.69 3 11.20 .064 .046 .063 
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THE PHYSICAL PROPERTY. 


Home Company 


1909 1910 

Exchanges ....... er ees & Data 7 7 
I Saas i wca me nod ee ree 26,119 
I Re mild rn ltarn te eee 02 4a,900 24,567 
Cable (Miles) ........ ‘% Ser 259.1 329.8 
Bare Wire (Miles)...... vce TES 7,394.11 
Total Wire Including Wire in Cables 

SNE = exitbteceetes ee ..-.63,566.2 87,387.61 
Conduit (Duct Miles) ....... a wakes 248.5 270.57 
Manholes ; 481 53 





Long Distance Co. Total Total Increase 
1909 1910 1909 1910 
6 9 13 16 3 
5,947 6,578 28,447 32,697 4,250 
48,328 52,743 71,266 77,310 6,044 
$7.3 26.6 276.4 356.4 80 
10,906 12,877.5 16,780.3 20,271.61 3,214.11 
13,670.2 17,716.5 77,236.4 105,104.11 27,867.71 
4.4 4.4 252,9 274.97 22.07 
13 13 494 544 50 


KANSAS CITY LONG DISTANCE TELEPHONE COMPANY. 


March 31, 1909 March 31, 1910 Increase 
L. D. Pole Line (Miles) ? 1.010.8 1,065.8 55 
L. D. Circuit (Miles of Wire). 4,303.4 4,978.5 675 
L. D. Messages 687,219 786,292 99,073 





Good Growth of a Kansas Company—Has New Equipment 
and Supplies Good Service. 

The Blue Rapids Telephone Company, Blue Rapids, Kansas, 
which is located in a thriving territory, is one which “takes a 
hopeful view of the future for apparent good reasons. The 
town in which it operates has a population of 1,900 people, is 
growing fast, and the surrounding territory is prosperous. The 
company has 425 business subscribers at a rate of $2.00 per 
month, and 115 rural subscribers on its own lines, at a rate of 
$1.25 per month. Sixty-three of these subscribers were added 
since the first of the year; the toll business for the last year 
increased 20 per cent over that of the preceding year, and the 
toll business for last month was 25 per cent larger than during 
the corresponding month of 1909 

The plant is in good condition, a good proportion of the 
wire being in cable, about 6,000 feet of cable having been strung 
up to the present time. The central office has recently been 
newly equipped with a multiple convertible switchboard and 
other new apparatus. The outside plant has been almost en 
tirely rebuilt within the year, and the balance is to be finished 
within a short time. 

Phe Blue Rapids company is capitalized at $15,000, but the 
growth of the business has been so rapid that earnings have 
been devoted to extensions rather than dividends, so the plant 
is valued by its owners at about $30,000. The gross revenue 
for this year is expected to run about ten per cent over that of 
1909 

J. G. Strong, Assistant State Attorney General, is president 
and general manager of the company 

icine a a 
Montana Independent Shows About 50 Per Cent Advance 
in Monthly Earnings Over 1909. 

\t the annual meeting of the stockholders of the Montana 
Independent Telephone Company, held at Butte a few days 
ago, the following board of directors was elected: T. S. Lane, 
H. A. Gallwey, J. C.. Kelly, M. S. Largey, W. H. Hall, 
Patrick Wall, C. F. Kelley, G. FE. Blackburn, A. B. Cook, 
John IF. Davies, James A. McKee, C. S. Jackman and L. O 


Evans 


Immediately following the stockholders’ meeting the new 
board of directors met and elected the following officers: Pres- 
ident, T. S. Lane; vice-president, W. H. Hall; secretary and 
treasurer, John F. Davies. F. G. Lewis was made assistant 
treasurer 

President Lane’s report on the condition of the property and 
the finances of the company was gratifying to the stockhold- 
ers, showing exchanges owned and operated at Butte, Ana 
conda, Deer Lodge, Logan, Three [Torks, Basin, Missoula, 
Stevensville and Whitehall. The company is operating 6,437 
telephones, representing a gain for the year ending June 1, 
1910, of 2,349 telephones. An idea of the growth of the com- 
pany’s business was given by President Lane in the following 
report on the number of telephones operated on June 1, 1908, 


as against those giving service on June 1, 1910 


June 1, 1908—2,521 telephones 
June 1, 1909—4,088 telephones 
June 1, 1910—6,437 telephones 
In addition to the telephones operated by the Montana tn 
dependent Telephone Company the report of the president 
shows long distance connections over associated and _ allied 
Independent lines with approximately 8,000 telephones, taking 
in Bozeman, Belgrade, Manhattan, Salesville, Livingston, Hel 
ena, Great Falls, Billings, Big Timber, Red Lodge, Columbus, 
Roundup, Lewistown and numerous other points 
The company now owns and operates its own long distance 


lines to and from the following points 


Butte to Great Falls \naconda to Wisdon 
Butte to Anaconda. Anaconda to Cable 
Butte to Deer Lodg: Three Forks t Prident 
Butte to Loga Missoula to Stevensville 


A new copper metallic long distance line between Deer Lodg 
July 1, 


will the line between Stevensville and Hamilton, now unde1 


j 


and Missoula will be completed and in operation 


construction. 

The report of the company’s earnings for the fiscal year was 
received with favor by the stockholders, showing a gross 
crease over the previous vear of $51,010.92, with a net 1 
crease of $15,330.50 


Following is a statement of the earnings of the year, b 


f 


months, evidencing a gradual increase 
ings from May, 1909, to April, 1910 


Operating Expenses 
Maintenance, Repairs 





Karnings and Replaceme! Net Ex 

May, 1909 $11,922.34 $6,283. 3( 
June, 1909.... 12,033.61 6,214.74 
July, 1909, 12,337.44 5,669.35 
August 12,852.49 6.210.038 
September 13.308.50 6,216.70 
October l ». 825.71 6.282.236 
November 14,087.61 6,878.01 
December .... 14,219.34 6,906.90 
January, 1910. 14,458.69 

February, 1910 15,361.95 

March, 1910. 15,612.50 

April, 1910 16,204.42 

$166,224.60 $82,571.38 $83,652.7 


Among the improvements and extensions now under cot 
struction and contemplated for the ensuing year are the com 
pletion of the exchanges at Hamilton and Boulder, an additio: 
to the switchboard and cable capacity in Butte, sufficient to 
provide for 1,000 additional telephones; the completion of thi 
long distance lines from the East into Missoula, from Hamil 
ton to Stevensville and from Missoula to Mullan, Idaho. 

New exchanges also are to be built at Dillon, Twin Bridges 
Virginia City and Sheridan, Mont., all of which will connect 
with the long distance lines of the Montana Independent and 
associate telephone companies in this and other states. A! 
additional 1,000 miles of copper wire, to provide further ca 
pacity to the company’s rapidly growing system, will be pur 
chased at once. 
























Collections from Rural Lines. 
I am owner and manager of a telephone plant at this place; 
I own and operate everything inside of the city limits. I have 
14 farmers’ lines connected, they owning their own instruments 
and lines to city limits and footing their own expenses for every- 


thing. 
In the city my rentals and tolls are collected monthly; on 
farmers’ lines, switching charges are collected quarterly. An 


agreement between myself and one particular line was that all 
exchange should be collected by its secretary and treasurer and 
turned over to me by him, but owing to the secretary being very 


busy and neglecting his duties, I volunteered to do the work 
for him. One of the subseribers on this line neglected or 
“dragged” his account until the bill amounted to $2.90. I sent 


him several polite notices and statements, he previously acknowl- 
edging the account He has finally moved to another locality and 


now refuses to pay me altogether 

What recourse have I? 

Can I collect the account from the company of which he was 
a member? 

Is it not liable as a company for debts or accounts made in 
this manner by him? It transacts all other business as a com- 
pany with me. 

Could I hold the instrument and share of stock owned by him 
in this line for the account and discontinue service from it until 
the bill is paid? 

Also, my practice is to collect after subscribers have had 
their service, both monthly and quarterly. Can I enforce a rule 


against subscribers who will not pay their bills of requiring them 
to pay in advance? : 


An unincorporated association of farmers organized to pro- 
vide themselves with a telephone line, is a voluntary association 
Buckman, 122 N. Y. Supl., 610. Your 
ment having been with the association, the rental and tolls of 


Branagan vs arrange 
member is an obligation of the association for 
4 Cyc., 314. 
In other words the individual members are liable and the asso- 
You could not hold the instrument and share 
of stock owned by this particular member for the account or 


each particular 


which each member and all members are liable. 


ciation is liable. 


discontinue service for it until the bill is paid, it being your 


duty to collect from the association as a whole. However, if 
you sued this particular member and obtained judgment against 
him, vou could, under execution, levy upon his stock and instru- 
ment and have them sold. The fact that you are doing the col 
lecting yourself, as an accommodation to their secretary, does 
not change the situation. You could enforce a rule requiring 


payment in advance of all subscribers, or you could make the 
rule to the effect that every subscriber who was in arrears for 
a certain period should thereafter be required to pay in ad- 
vance. To make the rule effective, you will have to give previ 
us notice of it to all subscribers. 


¢ —. 





Michigan Modifies Its Law About Tree Trimming. 

Che law about tree trimming in Michigan has been that 
the grant by the state to run telephone lines along the 
highways of the state of necessity carried with it the right 
to protect those lines and make them effective by cutting, 
trimming or removing trees, so far as necessary to permit 
the company to successfully operate its lines. Wyant vs. 
Central Tel. Co., 123 Mich., 51. This rule has now been 
changed by legislative enactment. In 1899 the old statute 
(Section 6691, C. L.), giving telephone companies the right 
to construct and maintain lines in streets and highways, 
was amended (Act 16 of Public Acts of 1899) by a proviso 
‘that the same shall not injuriously interfere with other 
public uses of the said places, streets and highways, or in- 
jure any trees located along the line of such streets or 
highways.” The supreme court of the state has now held 
that this amendment applies alike to the construction and 
maintenance of telephone lines and does not give a tele- 
phone company the right, in the maintenance of its lines, 
to enter private property and cut portions from trees, if 


From the Legal Viewpoint 


By A. H. McMillan 
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In other words, the ques- 


such cutting injures the trees. 
tion 
phone company for damages for trimming trees, whether 
the trimming injured the trees. 
jurious to the tree, the company is liable 
not. 


now is, in any given action brought against a tele- 
If the trimming was in 
Otherwise it is 


The decision was made in an action of trespass on lands 
brought against the Washtenaw Home Telephone Company 
to recover damages claimed to have been sustained by the 
company cutting certain limbs and branches of an oak tree 
growing on the lines of the property owner just inside the 
The 


cir- 


fence. The limbs of the tree extended into the street. 

case was commenced in justice court; on appeal in the 
cuit court a judgment of $35 was given the plaintiff and 
that 


was 


this was sustained by the supreme court, which held 
the question of whether the tree was injured or not 
for the jury. Boland vs. Washtenaw Home Telephone Co., 
17 Detroit Legal News, 336. 
Obstacles to the Northwestern Telephone Exchange Com- 
pany. 
The Northwestern Telephone Exchange Company of Minne 





sota, is meeting with resistance in its efforts to extend and re 
build its line. It is at present involved in two injunction suits. 

At Fergus Falls, it brought 
junction to restrain the city officials from interfering with the 


suit against the city for an in 


rebuilding, repairing and replacing of its plant. An injunction 


was issued by Judge Taylor restraining the defendants from 
hindering or preventing the company from repairing its exist 
ing telephone plant and from replacing and rebuilding such 
parts of it as were decayed, defective, unsafe or inefficient, but 
it was provided in the injunction that the company should not 
extend its existing plant nor change the location of its exist 
ing poles and lines unless authorized by the city to do so. 

At Hamline, Minnesota, an injunction was secured by citizens 
against the company, prohibiting the completion of the string- 
ing of its wires and cables on its poles until further order of 
the court 





Initiative and Referendum Ordinance Sustained in Texas. 

At Dallas, Texas, the district court has denied the petition of 
the Southwestern Telegraph and Telephone Company against 
the city for an injunction to restrain the enforcement of the 
The 
telephone company contended that the ordinance was void be- 


rate ordinance, enacted by the initiative of the voters. 


cause the company serves many who are not resident in the city, 
and that therefore the city has not power to regulate the rate: 
because the company was not given a hearing; because the ordi- 
nance inflicts cruel and unusual punishment; because the pro- 
vided discount of 10 per cent will make the earning of a rea- 
sonable profit impossible; because provisions of the city charter 
and the initiative and referendum ordinances are contradictory. 

On the part of the city it was declared that an enactment by 
the people, when that enactment was in conformity with the 
provisions of the city charter, excluded any authority of the 
conflict 
whatever in the article giving the commissioners the right to 


City Commissioners therein, and that there was no 


regulate ratés of public service corporations and the article 
giving the voters the right to enact ordinances by initiative. 
The court held that the averments of the bill of complaint 
on the issue of confiscation were insufficient and overruled jts 
contentions as to the invalidity of the ordinance. The company 


was granted permission to amend its bill of complaint. 
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Real Answers to Real Questions 


Application for Railway Crossing Permit. 


In applying to our Railway Commission for the right to cross a 
railroad we must, among other things, answer the following 
questions: 

“The maximum potential in volts between wires; the potential 
between the wires and the ground, and the maximum current in 
amperes to be transmitted.”’ 

We shall appreciate a suggestion as to the method of answer- 


ing this. 
In our opinion the purpose of the inquiry is simply to estab- 


lish whether the wires in question are part of a high tension 
or low tension system. We believe it will be entirely satisfac- 
tory to the commissioners if you answer the question as fol- 
lows: 

“Low tension system, for telephone messages only; maximum 
potential between wires while ringing, 105 volts; maximum po- 
tential between wires and ground while ringing, 105 volts; 
maximum current, less than one ampere.” 

We do not think you have to take into consideration the 
relation of your wires to those of any other company. The 
Railway Commission will do that if you tell what you have, 
and its records already show what other wires are present. 


> 





Cross-Talk on Rural Lines. 

We have a lead of three metallic and one grounded circuits, 
all of No. 12 BB iron wire. Five miles from town the lead splits 
at right angles, two lines, one metallic and one ground running 
9 miles further 

One of the other metallics four spans after leaving the main 
lead goes into a repeating coil, and from there to the end, 9 












































6 MILES ——_——__»-——-— 3 MILE S ——__—_—_—-e 
{ No} 
| i No2 
| 
” 
Oo 
< 
we 
nH 
wz 
| 24 
OFFICE { REPEATING =z 
coir i 
No! ° mr 
© 
Nee 
Y 
Ne3 Nad 
no4.. Not 
a— § MLE S—_—-____—_- ow?v\———————— SMILES —— > 
Fig. 1. 
miles, is a grounded circuit The other metallic line runs 6 


miles beyond the repeating coil 

The lines are up in good condition, have the necessary trans- 
positions, no two on one pole. 

The cross-talk between all of the lines is bad, so much so 
that when one line is in use the others are of but little service. 
Can .you tell us what causes the trouble and how we can rem- 
edy it? 

rhe conditions are shown by Fig. 1 in which the double 
parallel lines represent metallic circuits and the single lines 
ground return circuits. Sometimes, although the lines them- 
selves may be clear, there may be leaks in the switchboard or 
cabling. Assure vourself on this point before attacking the out- 
side lines. It is to be expected that there will be cross-talk be 
tween the circuits numbered 2 and 4. Circuit No. 1 is the go 
between, possibly with the assistance of Circuit No. 3. This 
will occur no matter how well transposed the metallic may be 
This is how it occurs. From the repeating coil to the end of 
No. 1 the ground return Circuit No. 2 and the metallic No. 1 
are parallel for six miles. This means considerable condenser 
effect between the single wire of No. 2 and the two wires of 
No. 1. In the five miles between the central office and the 
junction pole there is considerable condenser effect between 
the two wires of No. 1 and the single wire of No. 4. 
This in effect places a capacity between line 4 and_ the 


grounded return section of No. This gives the effect 


which is shown in simplified form in Fig. 2. The capac- 
ity relation between the lines is shown by four condensers. 
Under these conditions cross-talk is inevitable. To cure it, 
line No. 2 must be made metallic to the end of No. 1, or make 
No. 4 metallic all the way. 

If your metallic circuits are in perfect condition, there 
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should be no cross-talk between the metallics and the ground 


return circuits. Measure each side of each metallic separately 
to be sure that you have no high resistance joints. Measure 
the insulation of each wire to earth to make sure of that point 
Finally, the five mile section between the office and the junc- 
tion pole should be transposed as a unit by itself. Carefully 
lay out the points according to some such scheme as that shown 
in Fig. 3, and make sure that no cross-talk exists between any 
of the metallic, and between them and the ground return Cir 
cuit No. 4 


—e— 





Arrangement for Transmitting Music. 

I have a special transmitter for transmitting music, specia 
receiver with amplifying horp attached, special induction coi 

Please give me the best method of distributing the work o 
one transmitter through several receivers 

The transmitter works on 24 volts, with 3 amps. in primary, 
circuit. 

Transmitter, receiver and induction coil are of My own con 


struction, designed to work on heavy currents. At 25 volts the 
transmitter will carry four amperes; has an approximate resist 
ance of 75 ohms. tesistance of primary coil, 14% ohms; resist 
ance of secondary coil, 32 ohms; resistance of receiver, 70 ohms 
I wish to use eleven receivers in different rooms in the sam: 
building. I must get all the volume possible in each receive! 
as a megaphone is used to throw the sound out into the roon 


Can you suggest any better system than the ordinary bridging 
distribution? 

On account of the desirability of securing pure tones, the in 
ductive reactance of the receiver must be kept as low as pos 
sible. This means that a receiver of few turns will give cleare 
reproduction than one of many turns. The high resistance: 
turns of fine wire weaken the loudness in addition to the weak 
ening and distorting effect of the many turns. This points 
the series system of distribution as being the best for clearnes 


and loudness as well. If you attempt to put the receivers 1 
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parallel you will have to wind each to high resistance and re 
actance, and also make the secondary winding of the induc 
tion coil with as low resistance as possible and yet generate 
fairly high voltage. If you use series distribution, the resist 
ance of the induction coil secondary will not matter as much 


since high voltage is what counts. 
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Among the Companies 


North Dakota Convention, Minot, July 18, 19, 20. 


Chicago Council Appoints Statistician to Investigate Tele- 
phone Rates. 

Wm. J. Hagenah of Madison, Wisconsin, has been appointed 
by the Committee on Gas, Oil and Electric Light of the Chi- 
cago City Council to co-operate with Chairman W. J. Pringle 
and members of the committee in investigating matters having 
a bearing upon regulation of the rates of the Chicago Tele- 
phone Company. 

One of Mr. Hagenah’s duties will presumably be 
the report previously presented to the Committee through the 


to check 
Comptroller's office, and possibly supervise further investiga- 
tions. 

Mr. Hagenah graduated from the University of Wisconsin in 
1903, and the Wisconsin Law College in 1905. In that 
Bureau of Labor, and 


year 
he became statistician of the Wisconsin 
later, in the same year, Deputy Commissioner of Labor. In 
1907 he 
Commission, His 
the classification of accounts of utilities, as enforced by the 


chief statistician of the Wisconsin Railway 
schedule for 


was made 


best known work includes a 
Wisconsin Railway Commission 


~~ 


Independents of York County, Nebraska, Hold Big Rally. 


Nearly 200 Independent Telephone stockholders from every 





town and township in York county, met at a noon dinner in 
York, Nebraska, last week. After the dinner, an informal bus 
iness meeting was held, presided over by Mayor Kirkpatrick 
Short talks 
Mr. L. E 


graph Co.:; 


were made by the chairman and others, including 
Hurtz, manager of the Lincoln Telephone & Tele 
Mr. C. H. Hood, secretary of the Nebraska Inde 
pendent Telephone \ssociation ; by C. F. Gilbert, L. 
Thomas Barber, J. Il. Houseman, of Bradshaw, W. E. 
secretary of the York County Telephone Co.; C. N. 


S. Loomer, 
Bell, 
Carpenter, 
and several others. 

The chief object of this meeting, as stated by one of the 
this: That the 
panies in the county have been growing so fast, and their man 
generally, 


speakers, was substantially Independent com- 


agement was so satisfactory to the stockholders 


that the 
been left to the managers and the boards of directors: 


burden of for the Independent cause has 


that it 


“hoe sting” 


was felt that it was time now for the stockholders to do a lit 
in their own interests, and it was thought that 
the best way The 
large and enthusiastic attendance, and the spirit of good will 


tle “boosting,” 
was to call them together and talk it over. 


and harmony which prevailed proved the wisdom of this move 
The idea was brought out at this meeting that the Independent 
interests have nothing to fear from all the machinations of the 
that 
than 700 


there is wealth enough in the hands 
Independents in 


Bell company, and 
of the 
this county to buy out the entire Nebraska-Bell company two 


more stockholders of the 
or three times over 
Another fact It this that the 


people of York county have saved in telephone rates as com 


was stated at meeting 
pared with the rates charged by the Bell at the time the In 
dependents were organized, since their organization, over $200,- 
000, or nearly enough to pay for the entire cost of the plants. 

Resolutions adopted cite the existence of a local spirit for 
protecting home industries and keeping home money in cir- 
culation in the county, rather than to send it outside; that the 
3ell company has renewed its efforts to secure a monopoly ; 
that when it had a monopoly it refused to supply service to 
farmers or business men and residents of smaller towns, while 
its rates in York were exhorbitant; that the Indepéndent com- 
panies were organized to supply a demand for necessary serv- 
ice; that the Bell people are 1fow employing trust methods to 


destroy competition; that the meeting was called to protest 
against such methods; that it is a mistake for anyone to en- 
courage the Bell company to eliminate competition, because 
where it has no competition, actual or threatened, its service is 
very poor, and its rates excessive. 

The resolution closed with the following: 

“Inasmuch as our home companies are fully equipped and 
ready to satisfy every reasonable demand; and 

“Inasmuch as every dollar paid these companies for service 
is put in circulation here again, and comes back to us in some 
way; and 

“Inasmuch as money paid the Bell company by our people is 
which never 


in circulation in Eastern cities 


are therefore firmly of the opinion 


putting money 
comes back to York, we 


that the undivided support of all our people should be given 


* 


to our home companies, as the only way to build up a greater 
York, and a richer and more independent and prosperous York 


county.” 


Great Eastern Reopens Fight to Build Independent Sys- 
tem in New York City. 

Wayne C. Wilson, secretary of the New York Electric Lines 
Company, and C. L. Withrow, a representative of the Great 
Eastern Telephone Company, on June 8 offered $5,000 in gold 
to Ford Huntington, treasurer of the Empire City Subway Com- 
space for wires of 





pany, as rental for 28,000 feet of 
the Great Eastern Telephone Company in the Wall Street dis- 


conduit 


trict. Huntington refused to take the money 

The offer was part of a plan which the Great Eastern Tele 
phone Company and the New York Electric Lines Company, 
its subsidiary, have adopted in attempting to introduce an Inde- 
York. Alton B. Parker, J. Aspinwall 


for the Independents will use the 


pendent service in New 
Ilodge and other counsel 
action as a basis for another appeal to the courts. 

The Court of Appeals recently decided the franchise of the 
New York Electric Lines Company was valid and authorized 
the company to apply to the Empire City Subway Company for 
York 


The franchise of the Electric Lines com- 


space. That subway company is controlled by the New 
Telephone Company. 
pany is owned by the Great Eastern, which has been fighting in 
Hudson Terminal building. The company has been fightng in 
court for several years and has spent a large amount of money 
in litigation. It made application to the McClellan administra 
tion for permission to lay its wires in New York, but the per- 
mit was refused. The company, it is said, has ample financial 
backing. Its first move following the refusal of its money prob- 
ably will be mandamus proceedings to force the subway com- 
pany to make room in its conduit for the Great Eastern’s 
wires. 


* 





Long Distance Day on the Federal System. 
The second annual “Long originated by 
the Federal Telephone & Yelegraph Company, of Buffalo, 
has passed into history, and served in most convincing ways 


Distance Day,” 


to demonstrate that it is a highly successful business-get 
ting and advertising project. Many dollars’ 
worth of long distance coupon books were ordered and paid 


thousands of 


for on Long Distance Day by old and new patrons of the 
Federal lines. Ten per cent discount on books purchased 
on Long Distance Day helped augment business. 
Considerable preparation for the day, which this year was 
May 27, was made by the [’ederal force. 
pared days in advance, and sent in quantity to all the com- 
panies of the Federal system for distribution among tele- 


Circulars were pre- 


781 








a 


782 TELEPHONY 


phone patrons, explaining the aims of Long Distance Day 
and serving as a notice to the public that it might expect 
to receive a call, in person or by telephone, from some 
representative of the Federal Telephone & Telegraph Com 
pany on May 27. 

Newspaper notices were inserted throughout the territory, 
so that in fact the public was talking simultaneously of the 
odd institution, Long Distance Day It is conservatively 
estimated by Traffic Superintendent W. L. Misner that 
50,000 toll users were reached by the Federal employes on 
the day in question 

To the exchange managers of the lederal, directions were 
given, about two weeks in advance, that everything of a 
routine nature was to be set aside on Long Distance Day 
and that all connected with the exchange were to devote 
their time to meeting the public and talking long distance 
3y a careful system each employe covered certain terri 
tory, so that there was no overlapping of labor 

Badges were furnished and worn by all employes on that 
day, and the workers were well supplied with reading mat 
ter setting forth the fact that the Federal lines reach 1,986 
towns in Western New York, Pennsylvania and Ohio, that 
the system comprises 2,200 miles of toll lines and 25,000 
miles of wire, well-built and equipped with full metallic 
copper circuits affording clear voice transmission to over 
200,000 telephones or nearly 1,000,000 telephone users 

Subscribers living too far from an exchange to be readily 
seen personally by some employe of the company were 


. fs 


called up by persons delegated to that duty alone, though 


wherever possible, an employe acquainted with a subscriber 


did the calling \ subscriber receiving a call, perhaps from 
an acquaintance, in the telephone system had the fact that 
long distance service was furnished by the Federal 1m 
pressed on his mind merely by the call. He had to give 


more or less thought to it at the time, and that is th 
main goal of all good advertising. 

Patrons called were politely greeted and told that it was 
Long Distance Day, thanked for the patronage they had 
given the company and told briefly of the advantages of 
using the Federal lines for long distance messages. One 
immediate effect of the day's work was the investment of 
several thousands of dollars in coupon books to be used 
in the future. Many orders were taken over the wire and 
the books delivered immediately and paid for 

\fter the different exchange or district managers mad 
their repoit of coupon books sold on that day, a table show 
ing the percentage of sales, in proportion to the numbet 
of toll users, was made up and a copy sent to each man 
age! The large ex ‘hange did not necessarily sell the larg 
est percentage of books 

\ new and personal interest in long distance communica 
tion was established in all localities, including many per 
sons who had not previously been reached by the company’s 
employes or advertising. Then there was the talk it created 
among telephone patrons, which was advertising in itself 

It will be seen from the method used by the Federal that, 
were Long Distance Day made a national affair, the gen 
eral and special results would be of great value to the In- 
dependent telephone industry, as an advertising force, while 
the financial returns would be satisfactory 


o— 





U. S. Telephone Company Building New Long Distance 
Lines in Ohio. 

The United States Telephone Company, which has now com- 
pleted the removal of all its offices from Cleveland to Colum 
bus, Ohio, is doing considerable new construction work on long 
distance lines. The company has recently completed a No. 10 
copper line from Cleveland to Milan, Ohio, a distance of 55 
miles, which is now in operation. The work of constructing 


a No. 10 copper line from Thompson’s Corner, north of Cuya 
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hoga Falls, a testing station for the company, to Ravenna, a 
distance of 18 miles, has been started. 

The company has likewise completed the construction of a 
copper line from Columbus to Athens, and has also phantomed 
another line, making three lines in operation between the two 
points. 

The Athens County Telephone Company and the Coolville 
Celephone Company have completed the construction of a line 
from Athens to Parkersburg, W. Va., making a through line 
from Columbus to many West Virginia points. All the new 
lines are of copper and are giving the best results 

The United States Telephone Company has also completed 
the work of installing five automatic branch exchanges at Can 
ton, Ohio. The automatic exchanges are operated connec 
tion with a manual switchboard in the central offic The ex- 


changes were manufactured by the Americ \utomatic 


Company 





Big Independent Plants in the Northwest Organized Into 
Solid Operating Unit. 

The Home Telephone Company of Spokane and the Inter 
state Telephone Company, both largely owned and controlled 
by Butte men, have made a traffic agreement which involves a 
working consolidation of interests representing more than $2, 
G00,000 in invested capital. Announcement of the important 
deal has been made by T. S. Lane, managing director of the 
Montana Independent Telephone Company and president of the 
Spokane Home company, wha has returned to Butte after com 
pleting the transaction at Spokane 

The traffic agreement entered into, according to Mr. Lane 
gives the Interstate Telephone Company an exclusive connec 
tion with the new exchange of the Home telephone company 
for the interchange of long distance business between Spokane 
and all points on the lines of the Interstate company in the 
panhandle of Idaho, eastern Washington and all territory here 
after acquired 


Ss 


Several weeks ago Mr. Lane completed the purchase in Chi 


go of new equipment amounting to $450,000, a part of which 
“ill be utilized by the Montana companies More than $500, 
(00 already has been expended in Spokane in the construction 
of the new plant and officers of the company declare that ar 
rangements have been made for a total expenditure during the 
coming year of an additional $1,000,000 throughout Montana, 
\Vashington and Idaho 

Mr. Lane said: 

“The long distance lines between Mullan, Idaho, and Mis- 
soula, Montana, are now under construction and will be com 
pleted early this fall. Our men are also rushing the long dis 
tance construction work between Deer Lodge and Missoula, 
and this connection will soon be established The new plant 
et Missoula is almost ready to .open, all plans being laid for 
the initial opening June 10. With the Missoula plant in oper 
ation the big Montana chain will have been completed, giving 
users of Independent telephone service facilities for communi 
cation with every important point in the stat 

“Next will follow the linking together of the Montana, Idaho 
and Washington companies under the head of the Interstate 
With the recent consolida 
tion of these big interests in Spokane, 1,200 miles of long- 


Consolidated Telephone Company 


distance lines have been added to the Independent system. 

“The Home Telephone company, when completed this fall 
will have immediate communication with the following towns 
and cities: Wallace, Wardner, Kellogg, Mullan, Murray, Har- 
rison, Burke, Coeur d’Alene, St. Maries, St. Joe, Sand Point, 
Newport, Ione, Metaline, Spirit Lake, Rathdrum, Davenport and 
uew points in Montana along the proposed extension of the 
Chicago, Milwaukee and Puget Sound line-” 

Those who conferred with Mr. Lane at a meeting were M. A. 
Phelps, president;Adolph Galland, one of the directors, and J. 
W. Fisher, general manager for the Interstate company. Mr. 
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Lane, in addition to being president of the Home Telephone 
Company, is president of the Interstate Consolidated Telephone 
Company with headquarters in Butte and Spokane. 

The directors of the Home Telephone Company are Thaddeus 
S. Lane, A. B. Cook, John MacGinniss and John F. 
ot Montana, and Cyrus Happy and W. W. Hindman of Spo 
kane 


Davies, all 


—s 


A Group of Texas Boosters. 
In the latter part of May a group of North Texas telephone 





men got together at Sherman, Texas, as was told in our issue 
of June 4. The illustration shows some of the live ones who 
were present at that meeting. From the account given of the 


meeting it is quite evident that the Texas telephone men are 
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and Bloomingdale. The next few weeks will witness the 


opening up of a large territory which will add materially to 
the value of Independent service in northern New York 
Construction work on the Ausable Home Telephone Com 





pany’s plant and lines will be begun as soon as the ma 
terial can be delivered. , 
Telephone Census Report Will Soon be Issued. 
The results of the Government telephone census for 1907 


have been compiled, and, with an extended commentary on the 
status of the industry at that period, will soon be issued in a 
volume of many pages. 

the 
than 11 


out 
billion 


sent from Washington 


“talks.” 


\ summary of report says: 


There were more messages, or over 

















A Group of North 


hustlers and a glance at the photograph reproduced herewith 
of the fact. 
oe a 


Independent News of Northern New York. 


will convince any one 


Among the recently incorporated Independent telephone 
companies in New York is the Ausable Home Telephone 


Company, of Keeseville. The company has developed plans 
to open up the territory in Keeseville and Ausable Forks, 
and to connect with a number of the Independent telephone 
companies in northern New 


phone Company, Essex Mutual Telephone Company, West 


York, including Clinton Tele 


port and Lewis Telephone Company, the Elizabethtown 
Telephone Company, and Port Henry Telephone Company 
[The Clinton Telephone Company, whose officers took a 


prominent part in the organization of the new company, has 
lines into Keeseville, which can quickly be connected with 
the new exchange. The Clinton company during the past 
two months has been enjoying an era of prosperity, and has 
in that installed 50 telephones in Plattsbusgh. 
The company in co-operation with the Mountain Home 
Telephone Company, of Lake and Placid, is 
interested in the a line, begun last fall, be- 
tween Saranac Lake and Plattsburgh, which will afford long 
listance communication between the two places by way 
f Dannemora, Redford, Clayburgh, Lake Placid, Goldsmith, 


time new 


Saranac Lake 


extension of 


Texas Boosters Who Held a Meeting 


at Sherman in May. 


the United States in 1907, an 


per cent over the approximately 


the telephone wires in increase 
of 124.3 


versations reported in 1902 


5 billion similar con 
Director Durand in his letter transmitting the report to Sec 


Nagel, of the and Labor, 


states that the statistics were collected and the report prepared 


retary Department of Commerce 
Steuart, chief statistician 
Martin, of New York 
City, was the consulting expert special agent of the bureau and 


under the supervision of William M 
for manufactures. T. Commerford 
prepared the portion of the report dealing with the technical 
features of the industry, with the assistance of Franklin H 
Chicago. The analytical tables and textural verifica 


Ladd 


a ; F . , 
The Per entages of fine 


Reed, 07 
tions are credited to Story B. 
rease. 


Other large increases are conspicuously apparent. In 1907 


was 22,9714 


the total number of systems and line as compared 


with 9,136 in 1902, an increase of 151.4 per cent. The miles of 


increase of 165.3 per cent over 
1907 


wire in 1907 were 12,999,369, an 
4,900,451 in 1902 The 
25,298, as compared with 14,124 in 
1907 


numbered 
1902, the per cent of increase 
amounted to $19,298,423, as 


salaried employes in 


The salaries in 


against $9,885,886 in 1902; 


being 79.1. 
The aver 
118,871, as against 
The wages paid in 
as compared with $26,369,735 in 


a gain of 95.2 per cent. 


age number of wage-earners in 1907 was 


64,628 in 1902, an increase of 83.9 per cent. 
1907 amounted to $48,980,704, 





rr as 
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1902; a gain of 85.7 per cent. The capital stock and funded 
debt outstanding in 1907 was $814,616,004 while in 1902 it was 
$348,031,058, an increase of 134.1 per cent. The income in 1907 
was $184,461,747 as compared with $86,825,536 in 190:; a gain 
of 112.5 per cent. The operating expenses and fixed charges, 
except interest on funded debt, in 1907, amounted to $128,486,196, 
as against $61,652,823 in 1902; an increase of 108.4 per cent. 
The interest on the funded debt in 1907 amounted to $12,316,109 
as compared with $3,511,948 in 1902, the per cent of increase 
being 250.7 
Telephone Wire Mileage lucrease. 

Between 1902 and 1907 there was an addition of 8,098,918 
miles of wire for the use of the telephone systems of the coun 
I 


try, as compared with an increase of 259,611 in the mileage 
owned and leased wire for the use of commercial telegraph 
systems 

The increase in the wire mileage o! the telephone systems 
during that period of five years is more than six times as great 
as the total amount of existing wire that has been added to the 
telegraph business since 1880 when the first statistics cemcern 
ing the industry were gathered 

The development of the long-distance telephone system and 
the increasing use by railway companies of the telephone for 


the dispatch of business have necessarily had some effect on the 


extension of the use of the telegraph. 


At the close of 1907 the amount of wire in use by the tele 
phone systems of the country éxceeded that in use in 1902 by 
more than 8,000,000 miles. The industry gave regular employ 
ment to 65,417 more persons in 1907 than it did five years 
earlier, and the amount expended in salaries and wages was 
greater by $32,023,506 in 1907 than in 1902. 

Where the Industry is Concentrated. 

The industry is largely concentrated in the populous North 
Atlantic and North Central States, and the greatest amount of 
increase between 1902 and 1907 in wire mileage, telephones, and 
business is shown for them 

More rapid rates of increase occurred in other sections, how 
ever, and the largest percentages of gain for wire mileage are 
shown for the Western, South Central, and South Atlantic 
States, where, as a rule, the telephones are farther apart than 
in the other divisions. The Western States had the largest 
percentages of increase also in the number of telephones and 
talks 


The telephone business of the country is divided into two 


great classes, one known as the Bell and the other as the Inde 
pendent or non-Bell, says the Washington dispatch. Of the 
total number, 22,971, of systems and lines including Independ 
ent. farmer, or rural lines, represented in the census of 1907, 
there were 175, or 0.8 per cent, belonging to the Bell system, 
and 22,796, or 99.2 per cent, to the non-Bell. The Bell system 
in 1907 operated 8,947,266 miles of wire, or 68.8 per cent ot 
the total, as compared with 4,052,103, or 31.2 per cent, by the 
non-Bell. The Bell system in 1907 had 3,132,063 stations or 
telephones, which was 51.2 per cent of the total, and the non 
Bell operated 2,986,515 or 48.8 per cent 

The number of telephones, the report states, is probably the 
most satisfactory measurement by which to determine the rel- 
ative importance of different companies. Including the farmet 
or rural lines, the Independent owned 4.4 per cent of the total 
number of telephones in 1902 and 48.8 per cent in 1907 

Extent of Bell System. 

In 1907 the Bell system controlled more than one-half of 
the telephones in the North Atlantic, South Atlantic, South 
Central. and Western divisions, and in twenty-eight of the 
States and Territories, counting the District of Columbia. In 
addition to this control, 13.7 per cent of the total number of 
telephones in the ‘United States were Independent telephones 
operating under exchange arrangements with the 3ell system. 

Between 1902 and 1907 the wire of the mutual systems and 


the farmer or rural lines increased by 460,447 miles, or 380.9 
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per cent, and the number of telephones by 546,542, or 376.8 per 
cent. In 1907 the miles of wire and the telephones of these 
two systems formed 4.5 and 11.3 per cent, respectively, of the 
totals for all systems, whereas in 1902 they formed 2.5 and 6.1 
per cent, respectively. 

The greatest development of the rural telephone service of 
the country occurred in the North Central States, which by the 
end of 1907 contained 68.3 per cent of the wire and 72.2 per 
cent of the telephones in the rural service. 

Control by Commercial Systems. 

The commercial systems are operated as business enterprises 
for profit and now control much the larger portion of the tele 
phone equipment of the country. Of all lines in 1907 they con 
trolled 88.7 per cent of the wires. The conditions prevailing 
among them necessarily control the industry as a whole. The 
North Atlantic and North Central States in 1907 contained 
three-fourths of the telephones and nearly three-fourths of the 
wire reported for all commercial systems 

The greatest development of the mutual companies occurred 
in the North Central States, which had 78.8 per cent of the 
total number of telephones and 79.1 per cent of the wire bé 
longing to those lines. 

There were 24 systems, with 188,258 miles of single wire, and 
17.629 stations or telephones, in process of construction in 
1907. but had not commenced actual operations 

lhe report contains seven chapters. The fisst contains the 
introduction; the second relates to the statistical consideration 
of the development of the industry; the third covers physical 
equipment; the fourth refers to telephone traffic: the fifth 
treats of the financial statistics; the sixth concerns employees, 
salaries, and wages; and the seventh is descriptive of telephone 
development. There are three detailed summaries, two appen 


dixes, four maps, and three diagrams 





Federal System Buys Interest in Rochester Telephone Com- 
pany. 

One thousand shares of the Rochester Telephone Company's 
total of 4,894 passed into the possession of the Consolidated 
lelephone Company of Buffalo, Friday, June 10, when the 
formal transfer was made at the Lincoln National Bank, to 
George D. Morgan, a director of the Consolidated company 
It also develops that the Consolidated had acquired a consid 
erable holding of the Rochester's capital stock many months 
ago, and that the acquisition of the 1,000 shares gives the Buf 
falo company a very substantial portion of the total issue of th 
Rochester company 

lhe 1,000 shares bought by the Consolidated is the same lot 
that was bought last spring by the Continental Telephone & 
Pelegraph Company. It had not been transferred, and was 
deposited with the Fidelity Trust Co., at Rocheste1 

The deeper financial interest of the Consolidated in the Roch 
ester Telephone Company strengthens the Independent situation 
in New York State in a perceptible degree and seems quite cer 
tain to result in even greater development than the Rochster 
has been making \ meeting of Rochester Telephone Co 
stockholders is to be held soon at which a comprehensive plan 
will be presented for the promotion of greater co-operation 
between the Buffalo and Rochester Independent interests than 
has heretofore existed. 

The Consolidated of Buffalo is the holding company for the 
Federal Telephone and Telegraph Company, which operates it 
Buffalo and surrounding territory. Controlled by the Con 
solidated are growing exchanges in Western and Central New 
York, perhaps as good telephone territory as exists anywhere 
Over 1,200 towns are reached by the Federal lines, and over 
150,000 subscribers. George D. Morgan, one of the most sub- 
stantial and conservative financiers of Western New York, a 
director of the Consolidated, was asked by TELEPHONY’s repre 


sentative to state the significance of the Consolidated’s pur 
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chase of Rochester Telephone Company's stock. Mr. Morgan 
said: 

“Because of the naturally close operating relations existing 
between the Independent telephone interests of Buffalo, con 
trolled by the Consolidated Telephone Company, and the Roch- 
ester Telephone Company, and the fact that a very large pro 
portion of the Consolidated’s stock is held in this city, those 
of the latter city have a keen interest in the permanent suc 
‘ess of the Rochester company. 

“It is the earnest desire and aim of the Consolidated inter 
ests to in every way co-operate with the Rochester Telephon: 
Company and we believe that we can be of mutual help in a 
greater degree than ever before by a close affiliation, which is 
now sought. To promote this object, stockholders in the 
Rochester Telephone Company will be invited to meet in a 
short time and discuss a comprehensive plan to this end 

“Rochester is growing rapidly and telephone communication 
steadily increases in volume. It seems only logical that th 
Independent interests of Buffalo, Rochester, Syracuse, Utica, 
\Ibany and smaller places should work in close harmony. That 


they will become one, in a comparatively short time, so far as 


operation is concerned, if not ownership, is consistent under 
the circumstances. 

“By reason of the geographical position of Buffalo, Roches 
ter, Syracuse and Albany, there is certain business tributary to 
those cities naturally. This territory being bounded on_ thi 
north by Lake Ontario and by the hills of Pennsylvania on 
the south, and independently of what might happen in outsid 


territory, a well-developed Independent telephone system in 


this territory is impregnable. Under these conditions the Con 


solidated and Rochester Telephone companies have owned and 
operated properties that are intertwined, because of early efforts 
of both to acquire and develop a very extensive territory in 
Western New York 

‘The extensive lines already operated are connected with 
Independent lines of Pennsylvania and with the Independent 
system controlled in Ohio by J. P. Morgan & Company. 

“It will be readily appreciated that a very close operating 
elation between these properties is absolutely essential to their 
mutual success and that by such close operation the intrinsic 
ue of their respective securities is assured 

“The Consolidated interests sincerely hoped that the Conti 
nental would be able to execute its original plans regarding 
levelopment of the Rochester territory, but when internal dis- 
sension in the Continental interfered with its progress, the 
Consolidated company succeeded in acquiring the Continental's 
holdings in the Rochester, being prompted by the close com 
munity of interest between the properties owned by the Roch 
ester and Consolidated companies.” 

The Rochester Telephone Company is enjoying the most 


promising era of its career because of the big demand for its 
excellent service and because of the fact that it is financially 
able to meet this demand in good shape. It seems from the 
installation of cable now proceeding that the Rochester will 
take on 500 new subscribers by the end of July. Contracts for 
these are signed. The Stromberg-Carlson Telephone Manufac 
turing Company has just delivered a large order of cable to 


he Rochester Telephone Company 





Bell Company Changes Method of Numbering Village Tele- 
phones in New York. 

\ new system of numbering telephones in small villages 
ind rural sections of New York and New Jersey took effect 
vith the Bell companies of those states on June 15. No 
‘ities are affected. The change makes a uniform system 
or the New York Telephone Company, the Bell organiza- 
tion controlling all New York state Bell lines. 

Under the system heretofore in use party lines in villages 


and rural districts were indicated to operators by*the addi- 
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tion of a numeral to the instrument number. For example, 
the two subscribers on the line of instrument 296 would be 
2961 and 2962, and if there were three or four parties on 
the line the numerals would be added accordingly. 

By the new method, letters will be used in place of num 
bers to designate party lines and 2961 will become 296] 
The letters f, om” 


most easily articulated by the average telephone user, as experi- 


R, and W, will be used because they are 


ence in other places has shown. 

By the old system the telephone numbers did not agree 
with the figures on the switchboard and there was frequent 
mixing of direct and party-line calls. In the case of rural 
telephone numbers a letter is to be inserted before the last 
numeral, Itke this 398 will become 39-R-8, or 2700 will 
hecome 270-J It is hoped to avoid the transposition of 
figures in numerals of four figures, a common public error 

The Rochester Telephone Company, Independent, has 
used letters in Rochester for several years and has a very 
satisfactory svstem 


> 





Independent Telephone Exhibit at Lincoln Industrial 
Exposition. 


The booth of the Lincoln Telephone & Telegraph Co., at 
the Industrial Exposition, held in Lincoln, Nebr., during the 


last week in May, attracted very favorable notice for this 
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Exhibit of Lincoln Telephone @ Telegraph Co. at Lincoln Indus- 
trial Exposition. 


strong home industry. The Lincoln Industrial Exposition is 
an annual affair and is made up of exhibits of the goods oi 
Lincoln merchants and manufacturers 

Phe telephone exhibit attracted a great deal of attention and 
the aisle in front of the booth was always crowded. The main 
feature was the model automatic exchange, seen in the center 
of the photograph. This was made up of standard first and 
second selector and connector switches, so arranged as_ to 
make it possible to illustrate the various steps in making a 
connection 

Phe company also had on exhibit the police flashlight box 
system for which the City of Lincoln has recently contracted 
with the Independent telephone company. Different types of 
telephones in local use were shown, as well as a private branch 
exchange switchboard, and intercommunicating systems. Vis 
itors were given souvenirs in the shape of passes allowing them 


the main exchange building. Their names were 


admittance t 
printed on the passes by means of an addressograph machine. 

The exhibit was in charge of Mr. Dudley T. Cook, contract 
agent, and its success was largely due to his efforts. It is esti 
mated that nearly 40,000 people visited the Exposition during 


the week 


(36 


Judge Witchhold’s Decision on Michigan Tax Case. 

Arguments were taken up this week in the United States 
court at Grand Rapids, Mich., on the demurrer filed by the 
state in connection with the suit instituted by several tele- 
phone companies against the attorney-general to prevent 
taxes under the new law. Under the new 
law companies having a gross income of $500 or more are 
placed on the ad valorem basis of taxation. The telephone 
companies instituted proceedings to prevent the state from 
collecting taxes and in accordance with a petition, Judge 
Swan granted a temporary injunction restraining the state 
from collecting the taxes until after the hearing. The state 
demurred and it was on this demurrer that the arguments 


the collection of 


were heard. 

The telephone companies interested are the Citizens’ In- 
dependent interests in Grand Rapids, Battle Creek, Jackson, 
Marshall, and Benton Harbor and the Michigan State Tele- 
phone Company in Grand Rapids and Detroit. They argue 
that the new law is arbitrary in that it discriminates between 
the small companies and the large ones. As a rebuttal to 
this argument the state claims that the smaller companies 
are mostly co-operative and not operated for the purpose 
The state’s argument is that the federal court has 


of gain. 
no jurisdiction in equity, as there is no federal question 
involved, 

District Court Judge Arthur C. 
briefs and arguments of the opposing sides under advise- 
The 


injunction restraining the state from collecting will be con- 


Denison has taken the 


ment and will not give a decision until a later date. 


tinued until a decision is given 


> 


Big Development Planned for Southern Oregon. 
Southern reports, is soon to be 





Oregon, according to 
covered with a complete and extensive telephone system 
lhe Oregon Independent Telephone Company, recently in 
corporated with a capital stock of $400,000, and with head- 
quarters in Klamath Falls, Ore., is pushing its plans for- 
ward very rapidly 

The company expects to run its main line from Klamath 
l'alls to Midland. Work has already been commenced on 
an exchange building in the latter place. From here the 
line will run to Merrill, and as soon as the franchise is 
granted a system will be put in at Merrill. From Merrill 
the line will be run to Lakeview, connections being made 
throughout the entire vicinity 

The Ashland system is nearing completion and will be 
ready for service within at least 30 days, and lines will be 
built between Ashland and Midland. 

Although no franchise has been the con- 
struction of a system in Oakland, the company is quite 
confident that this will be granted, and plans for the con- 
struction of a $6,000 exchange building are being made. 

All important exchanges are to be of the common battery 
\ 400-line switchboard has already been ordered for 


Falls 


received for 


type. 
Klamath 
Independents of Southern Canada Meet at Waterford. 

Ontario was the subject of chief 





Telephone legislation of 
interest at the meeting of the Independent telephone men of 
southern Canada. They met on June 4 at Waterford, Ont., the 
home of Dr. Doan, president of the Association. Addresses 
made by Samuel Charters, Dr. Doan, Francis Dagger, 


The convention expressed its unqualified apprecia 


were 
ind others. 
tion of the action of the provincial government in enacting the 
Ontario telephone act of 1910, and the act amending the local 
municipal telephone act of 1908. 

\ resolution called upon the Railway Commission of Ontario 
to consider the advisability of issuing an order which would 
enable Independent telephone companies to secure long distance 
service upon payment of the usual Bell long distance charges, 
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plus such terminal charges as the board may deem fair and 
reasonable for conversa‘ions terminating at points where 
competition exists. 


- 


Wisconsin Commission Grants Increase of Toll Rate. 

The Wisconsin Railroad Commission has granted the appli 
cation of the Badger Telegraph & Telephone Company of Janes- 
ville to its toll rates. The 
authorized to increase the rate on all messages into and out of 
Beloit five cents. 





increase certain of company is 


Inter-State Sale Discussed by C. B. Cheadle. 

Under date of June 13, 1910, C. B. Cheadle forwards to 
TELEPHONY, with a request for publication, the following 
open letter to Independent telephone men: 

“IT have been asked repeatedly to make a statement rela 
tive to the recent sale of securities of the Inter-State In 
dependent Telephone & Telegraph Company. | 
cared and do not now care to rush headlong into print 
regarding this or any other matters, and I do not deem 
it necessary even to make 
tion therewith in order to maintain the friendship hereto 





have not 


an explanation of my connec 


fore existing between myself and many of the leading In 
dependent telephone men of the country, but I do feel that 
they should have a brief statement of facts as a matter of 
information. 

“No other telephone company in the history of Independ 
ent telephony has been made the victim of cupidity, stupid 
Almost 
since its inception, it has been made the medium of at 
tempted personal gain. It is not 
history. Early last spring, 


ity and treachery as has the Inter-State company 
necessary to recount this 
as a final effort to bring ordet 
out of chaos and sense out of senselessness, I attempte: 
to form a voting trust among some of the largest stockhold 
ers. Naturally I had to use the means at hand. The trust 
was formed and a majority of the stock deposited. At 
the holders of 
a combination of 
tensibly for their mutual protection, and sale of 
curities. 
and bondholders had become thoroughly disgusted with the 


about the same time some of securities it 


Ohio proposed to form bondholders os 
their sé 
Naturally many of the six hundred stockholders 


way the company had been run and a large number of them 
vere anxious to get out at any cost. Some time later, 

learned that the persons heading the Ohio pool had ob 
definite offer for the securities in the event that 
a majority of the securities could be obtained. I began a1 
investigation and learned that two of the largest interests 
those of the Watkins Estate and Alfred 
had been sold, and I also learned facts that indicated that 
Evans, the largest holder, with his personal followihg, con 
trolling fully a half million dollars, was also planning ti 
turn his holdings. 


tained a 


ViZ., Stromberg 


This simply meant that it would be 
impossible to secure a majority of the holdings against sucl 
a plan. 

“T went to a number of the leading telephone men of 
the United States, including Frank H. Woods, president of 
the National Association, and laid the facts squarely be 
fore them, hoping that through some of the largest inte! 
I might forestall the carrying through of the plan 
Several days were spent in this effort, but without avail 
was told by Mr. Harrison, one of the Ohio leaders of th 
movement, that the purchases, as he believed, were being 
made by the same interests that purchased Cleveland and 
Columbus and other properties in Ohio. I do 
who the purchasers are. I have no information other than 
that above mentioned. I do not blame the rank and file of 
the stockholders for the action they have taken. They have 
had abundant reason to become desperate through the 
shameless ignorance and duplicity that has marked the 
management of the company. I am sure the cause of [1 


ests 


not know 
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dependent telephony will net suffer materially from being 
rid of such a “dog in the manger” as the Inter-State has 
been in the past. Fortunately my holdings have been small. 
| hope that the property may be properly managed and 
developed in the future, but I have no knowledge whatever 
of the plans and purposes of those who have recently ac 
quired a large interest in the company.” 
(Signed) C. B. Cheadle 


A. T. & T. Co. Will Put Central Union on Dividend Basis, 
Having Acquired 76 Per Cent of Capital. 





The Boston News Bureau says: 
Plans of the American Telephone & Telegraph Co. for 
the reorganization of the Central Union Telephone Co 


are making considerable headway. In fact, developments 


have come to the point where the parent company is ar- 









YOU DONT UNDERSTAND 
MISTER THIS IS THE 
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$15,000,000 in amount. 
This will be followed by placing the capital stock of the 


the three companies at par up to 


Central 
Union will total about $20,500,000, upon a 5 or 6 per cent 


three companies. which with the present stock of 
dividend basis. 

A 6 per would 
American Telephone income of about $250,000 per annum, as 
the parent company owns 76 per cent of the stock of the pres- 
ent Central Union Co. upon which no dividends are now being 
paid. 

The really interesting feature of this pending reorganiza 
tion, however, is the action which will be taken in respect 
to the $6,000,000 Central Union bonds, of which $5,000,000 
are owned by the public—principally New England _in- 
These bonds 105, and the forma- 


cent dividend basis mean an ancrease im 


vestors. are callable at 


tion of three separate corporations would seem possible 












(SURELY OLD Man 


| HOLD ON A \_MIGHER FINANCE © . YOU DON’T MIND 

MINUTE THERE — LOSING iT AS 

Rsonisie MINE! LONG As [ 
GET iT 
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LICENSEE Z 
(. MINORITY 
STOCK HOLDER 
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ron we ate 2-24 
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PURITAN 
NEW ENGLAND 
CONTROLLING 
INTEREST OF 
THE A.T.&T.CO 


Aw 








“But, mark my words; in a later day, not far off, either, judging from the signs of the times, when the Bell company finally takes 
stock In the Central Union in exchange for their floating debt ou’ will be a dividend.’’—J. C. Kelsey, in Telephony of April 23, 


of Central Union stock and bonds 
behind its $53,000,000 


ranging for the release 


deposited as collateral own issue of 
+ per cent collateral trust bonds. 
take the 


f the incorporation of a new company in the State 


Reorganization of the Central Union Co. will 
form 
of Ohio to hold and operate property of the present com 
pany in that state. Another company will be organized to 
operate in Indiana, while the Central Union Co. itself is to 
Eventu 
ally, of course, the Chicago Telephone Co. will be merged 
into this Illinois corporation, and in the same manner the 
Suburban Bell and Cleveland Telephone Co. 
vill go into the Ohio company. These are ultimate mat 
ters and will be several vears in coming to a head. 


continue in the State of Illinois, outside of Chicago. 


Cincinnati 


Central Union Telephone has a huge floating indebted- 
ness which is understood to total about $15,000,000, all of 


which, is held by American Telephone. The. parent com- 


pany has agreed to liquidate this debt by taking stock in 


only by getting rid of a first mortgage which covers the 
entire property that is to be divided into three parts. At 
the same time American Telephone directors state that no 
present plans for calling the bonds have been formulated, 
and that the reorganization plan is drawn in such a way 
that the immediate calling of the bonds is not a necessity. 

Central recommended that after 


organization of the two new corporations each of the three 


Union directors have 


companies shall authorize bonds in an amount sufficient to 
pay its proportion of outstanding bonds and provide for a 


development fund until such time as the stock can be sold 


for par. 

Virtual straightening out of this Central Union tangle is 
one of the most important results achieved by present 
American Telephone administration, marking as it does the 
final turning of the tide in what for years has been the most 
the United 


intensely competitive telephone territory in 


States 











Factory and Sales 


Edward P. Ellis Takes up Advertising Work for Strom- 
berg-Carlson Company. 

\ newcomer in the telephone field who brings a general busi 
ness and advertising experience to a position of exceptional op- 
portunities, is Mr. Edward P. Ellis, who has just taken the po 
sition of assistant advertising manager of the Stromberg-Car! 
son Telephone Manufacturing Company, Rochester, N. Y 

















Mr. Edward P. Ellis. 


Ellis has had 


work, and in 


Although new to the telephone business M1 


considerable experience in selling advertising 


For some time he was a traveling salesman and special con 


vention salesman and demonstrator for the Langslow-Fowler 


Company, a big chair manufacturing concern of Rocheste1 


During the past vear he has been handling the advertising bus 


iness of the Evening Times, a daily publication which has, dur 


ing this period, experienced an excellent growth 
ase ee 
Frederick R. Parker to Continue Patent 
In the statement announcing the appointment of I'rederick R 
Manutac 


Parke 


Practice. 


Ericsson 
reported that Mr 
attorne\s As a 


Parker as enginecr ot the | \l Telephone 


turing Company, it was incorrectly 
will abandon his practice as patent matter ot 
fact he will continue this practice, with ofhees at 466 Richmond 


Buffalo, N. \ Mr 


ericsson company are 


Avenue, Parker's duties as engineer of the 


taken up on the basis of ample assist 


anee, and are of such a supervisory nature that he can continu: 


] 


to give his patent clients the thorough attention which has 
characterized his work in the past 
Pinata cae 


Kellogg Orders for Exchange Equipment. 


The Kellogg Switchboard d Supply Company, Chicago, an 


nounces the closing of a contract for complete new exchange 


equipment for the Willoughby Telephone Company, Willoughby, 


Ohio Che switchboard will be a standard 600 line, 1 section, 


position non-multiple common battery board, with 300 lines 


equipped. There will be complete new power equipment, relay 


rack and distributing frame, mereury are rectifier, powet 
switchboard and wire chief's desk he order also includes 250 
< lephones 

Che company has been given the work of supplying the pres 


\ustin 


harmon 


ent equipment of the relephone Company, Austin, Texas, 


Chis 


six positions, new key 


with the Kelloge equipment includes — the 


over on the loc hoard of 


changing 


shelves, four party kevs in each cord circuit, three master four 


party keys in the night toll board and two positions in the call 


toll board. Complete four party ringing equipment, consist 


ing of two Kellogg pole changers, one transformer set, con 
duit, switches, etc., will be installed. 


— 
* 





Changes in Dean Organization. 
Several important changes have been made recently in the 


Ray H. Manson, 


acting as engi- 


Dean Electric Company’s organization. Mr 


the secretary of the company, who has been 
neer in charge of sales, is now giving all of his time to engi 
neering work in association with Mr. W. W. Dean, the presi 
dent of the company. 


Mr. Jay G. 


manager to sales manager. 


Mitchell has been advanced from assistant sales 


The position of factor) sales cor 
Pratt, while Mr. W 


J. St. Onge, until recently advertising manager, has been ap 


respondent is now filled by Mr. George B. 
pointed special representative in the Dean “Flash-Lite” polic« 
and fire alarm department. 

to the 


Three new have been added 


men general te lephons 
sales force: Messrs. H. R. Pope, Chas. S. Horton and D. H 
Pickard. 

Mr. H. R. Pope has been assigned to Western Pennsylvania, 
New York, and West Virginia Before joining the Dea 
force he was acting as superintendent and engineer for the 
Peninsular Telephone Company at Tampa, Fla. Prior to that 
time he was with the operating telephone company at Findlay 

Mr. Charles S. Horton, who is covering the Eastern state: 


New York was 


with the Cor 


Eastern 
\llentown, 
solidated Telephone Companies of Pennsylvania 


including Eastern Pennsylvania and 
formerly in the operating field at 


Recently » ie 


has been connected with various concerns in the capacity ot 
raveling representative, among which was tli \nderson 
Electric Manufacturing Company and the Baird Manufacturing 
Company. 

Mr. D. H. Pickard is covering Southern California and Ari 
zona lle reports directly to Mr. Geo \. Scovillk the Paciti 
Coast manage 

The new Dean sales manager, Mr. Jay G. Mitchell, has ha 
extensive experience in electrical and telephons lines Fis 
early experience was with the Cleveland Telephone Company 
in the various capacities of maintenance man, power engineel 
ind general inspector for the supervision of outside and inside 
construction 

Mr. Mitchell has had considerable practical experienc 
the regular electrical work, and at one time was chief electri 
ian of the Cleveland Machine Screw Company and_ specia 
salesman for the Sipe & Sigler company, manufacturers o 
the Willard storage batteries lor several vears prior to his 
oining the Dean force, he acted as electrical engineer and 
sistant sales manager of the North Electric Company, ot 


Cleveland 

Mr. Mitchell's technical 
Western 
American Institute of Electrical 


training was obtained at Adelbert 


College and Reserve University. He is an 


associate 


Engineers 


member of the 


With the above changes, the Dean company is in position t 


handle its greatly increased business with the same care and 





attention to details as has been a feature of the Dean bus! 

ness methods 

Some Recent Shipments of Protective and Terminal Ap- 
paratus. 


Frank B. Cook, 903 West Lake St., Chicago, 


iness exceptionally good.” 


reports “bus 
During the past few weeks he has 


shipped main distributing frames and protectors, both fo 


new work and additions, to the following places: 


Perry, Ga.; Fairview, Kan.; Manistique, Mich.; Van Wert 


788 
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Ohio; Cheney, Kans.; Fort Valley, Ga.; Dermott, Ark. ; 
Seymour, Tex.; Jewell, la.; Auburn, Ind. ; Homestead, Pa. ; 
Harvard, Nebr.: Sioux City, la.; South Omaha, Nebr.; Em- 
metsburg, Ia. Meridian, Texas; St. Paul, Minn.; Calgary, 
Atla.. Can.: Girard, Kans.; Ripley, N. Y.; Ayrshire, Ia.; 
St. Johns, Kans.; Plymouth, Pa.; Falls City, Nebr.; Coates- 
ville, Pa.: Amarillo, Tex.; Delasses, Mo.; Nevada, la.;; Corn- 
ing, Ia.; Cascade, Mont.; Garnett, Kans. ; Mansfield, La.; Cam- 
bridge, Ohio; Brocton, N. Y.; 
South Bend, Ind.: Huron, S. D.; Dickinson, N. D.; Richmond, 
Ind.: Crawford, Tex.;: Spokane, Wash.; Birmingham, Ala. ; 
Billingham, Wash.: Milwaukee, Wis.; Olyphant, Pa.; Portland, 
Ore.: Tacoma, Wash.; Ione, Wash.; LaGrange, Ind.; Prince 
Rupert, Ont. Can.; Medford, Ore.; Holden, Mo.; Kansas City 
Mo., and Lewistown, Mont. 


Sanger, Texas; Nevada, Ia.; 


Other lines have been active, especially the large and con 
stant demand for pole cable terminals, as the following list of 
installations indicates : 

Tacoma, Wash.: Auburn, N. Y.; Cincinnati, Ohio: Little 
Rock, Ark.: Fairfax, Mo.; Charleston, W. Va.; St. Louis, Mo.; 
South Bend, Ind.: Jefferson City, Mo.; Holden, Mo.: fone, 
Wash.: Weston, Mo.; Fremont, Nebr.; Phoenix, Ariz.; Water 
loo, Ill: Haskell, Texas.; Albany, Mo.; Magnolia, Ohio; 
Omaha, Nebr.; Jackson, Miss.: Dallas, Tex.; Muskegon, Mich. ; 
Crawford, Tex.; York, Nebr.; Great Fallas, Mont.; Atlantic, 
la.; Ripley, N. Y.; Bristol, Va.; High Point, N. C.; Akron, 
Ohio: Brocton, N. Y.; ‘Cincinnati, Ohio; Greenville, Ohio; 
Silsbee, Tex.: Girard, Kan.: Duluth, Minn.; Jerome, Ariz. ; 
Osgood, Ind.; Birmingham, Ala.; McPherson, Kans.; Jewell, 
a.: Sandusky, Mich.; St. Johns, N. B.; La Grange, Ind.: 
Falls City, Nebr.; New Bremen, Ohio; Cincinnati, Ohio; Polk, 
Nebr.: Corning, Ia.; Joplin, Mo.; Aberdeen, S. D.; Oak Grove, 
Mo.; Scio, Ohio; North East, Pa.; San Francisco, Cal.: Spo 
kane, Wash.: Missoula, Mont.: Canton, N. C.: Sandwich, Hl. . 
Rochester, N. Y.; Norton, 
Kans.: Milwaukee, Wis.; Canton, S. D.; Louisburg, Kans. ; 
Dunkirk, N. Y.; Eldorado, Okla.; Wagner, 
S. D.: Ponce, Porto Rico,and Butte, Mont. 


> 


A Smal! Portable Volt-Ammeter. 


Sanger, Tex.; Elsworth, Kans. ; 


Blakesburg, Ia 





Pelephone companies have considerable use for pocket sized, 
portable voltmeters, ammeters, and volt-meters, but there are 
few low priced meters of this style on the market which have 


the several seales desirable in such an instrument 














The Pocket Size, Direct Current Portable Meter. 


lhe Reliance Instrument Company 1135 West Van Buren 
eet, Chicago, Ills., has been manufacturing a pocket sized, 
rtable meter for several vears past but has been selling it 
incipally to railroads for use on their signaling systems. 

hese instruments, known as the “Type P.” are dead-beat. 


being constructed on the D’Arsonval principle. They are 4 4-8 
inches in length, 3 inches in width, and 2 inches in depth. The 
case is of satin finish aluminum 

The meters can be used in the horizontal position, or may be 


fastened to a wall, switchboard, etc., in a vertical position. The 
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Diagrams of Connections of Volt-Ammeter for Obtaining 
Resistance of Coils, Etc. 


hack of the case is drilled for two small screws for mounting 
to walls, switchboards, ete. Various combinations of scales 
may be obtained, according to the use for which the instrument 
is intended. 

A feature of the instrument is the facility with which volt 
age and current readings can be obtained with the voltmete: 
It is only necessary to make a slight movement with the small 
button on the lower right hand corner of the case, to enable 
the user to take current and voltage readings almost simultane 
ously with the one instrument. 

The accompanying diagram shows the connection of the volt 
ammeter when it is desired to find the resistance of coils, relavs. 
lines, etc. 

The voltmeters are capable of measuring voltage up to 300 
volts and the ammeter current up to 30 amperes, while the 
volt-ammeters will measure voltage up to 300 volts and current 
up to 30 amperes, depending on the scales used. As practically 
any type scale may be used, various combinations 0% r¢ adings 
can be obtained. 


Various other types of voltmeters and ammeters are made 
1 . - , . . ’ ; : 

w the company, and any information regarding them will be 
cheerfully given. 





THe Pirrspurcu Retnrorcinc Potre Company. Pittsburgh 


Pa., which controls the Orr reinforcing process, in report ot 
tests made on poles at the East Liberty yard of the Allegheny 
County Light Company, states that 90 per cent of Masaadieil 
wooden poles are cast aside for reason of decay at the ground, 
although they are strong enough above ground to give many 
vears additional service, if some substantial method were had 
to repair the decayed butt. The Orr reinforcing process, which 
employs steel rods and concrete at the weakened portion of the 
pole after all decayed wood has been removed, gives a new 
Details of tl 


view are given in a pamphlet. 


lease of life to such poles. 


e tests supporting this 


~— 
* 





Crovuse-Hinns Company, Syracuse, N. Y., under the title, 
‘The Harpoon Guy Anchor—What It Is and What It Does,’ 
las issued a booklet containing many illustrations and_ facts 
regarding the Harpoon Guy Anchor. Its construction is de 
scribed together with its measurements and weights. ‘Then the 
method of driving and setting it are explained and facts given 
regarding its holding power and the places in which it can 
be set. A comparison of the cost of “Dead Man” and_ the 
Harpoon Anchor is given, showing a saving greatly in favor 
of the patent anchor. The illustrations show methods of in 
stallation, the manner in which difficulties of location and soil 
are overcome and also give apt suggestions for guying pole lines. 


> * 





Mr. Grorce H. Groce, for several years superintendent of 
telegraph and signals of the MHlinois Central Railroad and for 
some time past assistant to the general manager, has resigned 
that position to associate himself with the General Railway 
Signal Co. of Rochester, N. Y., as the president’s assistant 








TOO 


The Farmer and the Telephone. 

The enormous improvement which has been wrought in 
the life of the rural resident by the introduction of the 
telephone has never been so clearly emphasized as in a 
booklet of drawings recently published by a_ telephone 
The comment of the Canadian 
Electrical News on this booklet is so admirably in keeping 
with the spirit of the drawings that it is here reproduced: 


manufacturing company. 


“Did you ever stop a moment to consider what would 
be the effect on tomorrow’s business if, tonight, all tele 
phones and telephone connections were arbitrarily removed 
from the city of Toronto? It is safe to predict that one 
day’s experience would find us ready to barter street rail- 
ways, electric light, telegraphs, or anything else, for its re 
turn. And if this is true of a community huddled together 
as people in a business center of a great city are, how much 
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artistic manner the telephone has been made to transform 
all this. And yet there is no suggestion of the impossible 
or unreal—everywhere the installation is completely rea 
sonable, practical, and, almost beyond belief, helpful. If we 
mistake not, this artist, by his wonderful portrayal of farm 
conditions, has done more for the establishing of rural tele- 
phones than an army of agents in many months, and we 
congratulate this telephone company on its very human 
publication.” 


_. 


United States Light & Heating Company Pushing New 
Battery Factory. 





Construction work is being rushed on the new plant of 
the United States Light & Heating Company, at Niagara 
Falls, N .Y., on account of the insufficient capacity of the 


present plants of the company to fill the outstanding orders. It is 
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11.55 PM. “HERES A TELEGRAM 
Form JONES. HE LIVES TEN MILES 
OuT ON THE RIDGE ROAD AND 1 
CanT SENO OUT THERE AT THIS TIME 
OF NIGHT. !F HEONLY HAD A’ PHONE, 


ey, 











more must it apply to the farming com- 


munity, where distances are great and 


transportation difficult. The wonder is 


that all farmers do not themselves see, 
what is plain as day to the onlooker, 
that telephones would mean _ precious 
time saved, better buying and _ selling, 


protection to life and property, and a 
readier interchange of ideas. 


“The telephone stands in much the 
same relation to the farming communi “ta Me \\" 
ties as a general does to an army of yd * JONE 


SVE GoT A 
men, and no one who knows the ster- 


ling worth and undoubted ability of the 
vast majority of Canadian farm owneys 
can feel otherwise than that much splen- 
did energy is being dissipated, and many able men living brave 
isolated lives for very failure to grasp the idea that the tele- 
phone, which is at everyone’s disposal for a few dollars, has 
proven, without exception, in every community where it has 
been placed, that community’s biggest and most valuable aid 
and asset. 

“Some such idea must have inspired the artist of a re 
cent publication which bears the name of the Canadian In- 
dependent Telephone Company, and is ostensibly issued 
for advertising purposes, but in which the life of a farm- 
ing community is so absolutely accurately portrayed, with 
its troubles and sadness which are so common, and its brave 
deeds that are often so helpless, and in which in a most 
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\ NEXT MORNING 
&\ “iF 'D GOT TAIS LAST NIGHT, | 

COULD HAVE CAUGHT THE EARLY 
TRAIN, AND NOW THERE'S NOTHING 
TILL THIS EVENING ” 








said that the new plant will be run 
hours 


[ae a day throughout the year, 
] 
Ue 


will eventually give employment to 


tween 3,500 and 5,000 men. The initia 


plans call for about 15 separate build 
ings, to be constructed largely of con 


crete and brick. Many important rail 
roads, it is said, have recently made co 
tracts for the installation of the “axl 


’ IT system of car lighting which this con 
MIGHT pany manufactures. This system of c: 
HAVE BEEN lighting is rapidly coming into fav 
ee Se 


with the steam railroads. 
It is said that the new plant at Niag 






Falls 


all kinds of storage batteries. 


will be the largest manufactory in the world 


ara 


— 





ELECTRICAL SuppLy Company, Washington 
D. C., agent for the Sumter Telephone Manufacturing Compan 
of Sumter, S. C., has recently shipped a complete telephone e> 


change outfit, consisting of switchboard, telephones, etc., for th 


THe NATIONAL 





use of the Isthmian Canal Commission on the Isthmus 
Panama. 
Tue Direct LIne TELEPHONE Company, of New York 


sent out a circular giving information about its intercommu 


cating system. 


























Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state- 
ments as soon as issued and any items of interest as to their plants and systems 








PERSONAL. 


MR. WILLIAM VAN MIDDLESWORTH, who has been manager 
of the Citizens Telephone Company at Racine, Wis., has given 
up his work to take up similar work in Michigan. 

MR. JOSEPH H. LINCOLN, for some time district manager of 
the Missouri Bell Telephorie Company, with Sedalia 
Missouri, has been made district manager of the St. Josepl 


offices ai 


dis- 


trict and plant. 

MR. J. G WRAY, University of Wisconsin, °92, chief en 
gineer of the Chicago Telephone Company, has been ¢iected as 
an alumni member to Tau Beta Pi, the honorary engineering 
society. Mr. Wray is secretary-treasurer of the Wisconsin 


Alumni Association at Chicago, 


NEW COMPANIES. 


WORDEN, ILL Incorporation papers have been filed for the 
Worden Telephone Company. The company was incorporated 
for a period of 25 years, and the capital stock is $2,500. A. Z 
Zice, F. W. Stoecker, S. P. Williamson, C. R. Wall and J. A 
Stice are the directors. 

ABBYVILLE, KANS.—The P. A. & P. Telephone Company has 
been incorporated. The company is capitalized at $10,000, and the 
incorporators are L. C. Brown of Nickerson, H. G. Churnett of 
Nickerson, C. 8. Gibbens and W. C. Detter of Nickerson; J. M 
Hinshaw of Plevina and F. G. Ray of Abbyville 

FULTON, KANS.—A charter has been granted the Mutual Tele- 
phone Company, with a capital of $25,000. The incorporators are 
F. S. Mall, Ed. T. Shaffer, F. H. Miles, Alex Mason and D. C 
Jenkins 

KITTERY, ME.—The Maine Realty Company has been 
and will carry on a telephone business in conjunction 
with its other purposes. The incorporators are Hiram Thomson 
Horace Mitchell and C. FE. Smothers, the two former of Kittery, 
ind the latter of Portsmouth, N. H 

PORTLAND, ME.—The Bellingham and Skagit Railway 
pany just incorporated by Charles M. Drummon, Josiah H. 
Drummon and Clark D. Chapman, of Portland, with a capital of 
$1,000,000, will construct telephone lines in conjunction with its 
other purposes, 

PORTLAND, ME.—The Joplin-Webb City Consolidated Com- 
pany has been incorporated with a capital stock of $300,000. The 
company will carry on a telephone business in conjunction with its 
other purposes. The incorporators are Edward E. Hurdy, Bos 
ton, Mass.; Charles FE. Churchill, Milton, Mass.; Alphonso A. 
Wyman, president and treasurer, Someville, Mass., and John J 
Goody and Harry L. Crain, Portland, Me. 

HARMONY,MINN. (Fillmore County) —The 
phone Exchange has been incorporated and chartered by the 
secretary of state. The company is capitalized at $10,000, and 
the incorporators are O, N. Thundale, president; L. O. Haugen 
secretary, and-Jas, § treasurer. 

EPPING, N. D.—The 


Mico? 
porated 


Com- 


Harmony Tele- 


Jacobsen, 


Truax Telephone Company, with a capita] 


of $25,000, has been incorporated by the following: C. L. Gem- 
berling, J. M. Seaton and W. D. Potter of Wheelock, Frank Haney 


ind C. V. Lauritzon of Epping. 

TAYLORSTOWN, PA. (Washington Co.) —The Taylorstown 
Farmers Telephone Company has filed articles of incorporation. 
The capital stock is placed at $5,000, of which $500 has been paid 
n. John G. Snodgrass is the treasurer. R, W. Wolfe, W. H. Phil- 
lipa and W. G. Cindall are the incorporators, 


VIVIAN, S. D.—The Vivian-Ft, Pierre Telephone Company has 
been organized by M. C. Hendrickson, A, O. Olsen and others. 
They expect to build lines connecting Vivian and Ft, Pierre and to 
install an exchange in Vivian, 

YALE, S. D.—The Lake Side Telephone Company has been in- 
orporated by J. M. Pullman, Jacob T. Hofer and Ludwig 
‘he company is capitalized at $15,000. 

ROSBYS ROCK, W. VA.—The Tri-District Telephone Company 
as been organized to construct and operate a telephone system. 
‘he capital of the company is $10,000, and R, G. Daham of Rosby 
tock, and Jerry Dotoy, C. L. Bonar, R. C. Yoho and E. L. Sims 
f Moundsville are the incorporators. 


Holm 


FRANCHISES. 


UTICA, N. Y.—The Utica Home Telephone Company has se- 
ired a franchise to construct and operate a telephone system 
the village of Vernon. 

GARRETTSVILLE, OHIO.—S. C. Templin has been granted a 

‘anchise to construct and operate a telephone exchange, 
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FINANCIAL. 

NEW BELLSVILLE, IND.—The Pikes Peak Telephone Com 
pany has filed an amendment to its charter of an-increase of 
$8,000 in its capitalization, The purpose of the company is to 
purchase and install a new switchboard, material for extending 
the lines, and making general improvements, W. §. Cook is pres- 
ident of this company, and H. C. Campbell, secretary. 

GRISWOLD, IA.—At a meeting of the directors of the Mutual 
Telephone Company a dividend of 15 per cent was declared by 
the directors. 

LOWVILLE, N. Y.—A special meeting of the stockholders of 
the Black River Telephone Company has been called for a 
future date, to discuss the proposition of increasing its capital 
stock from $50,000 to $200,000. 

BELLEFONTAINE, PA.—The Nittany Company declared a 
semi-annual dividend of 3 per cent, The company has made plans 
to extend its lines up Cedar Run and to Fox Hollow 


CONSTRUCTION. 


CORNING, ARK.—The farmers between Corning and the Black 
River have established a telephone company. About 50 patrons 
have been secured for the line, which will be connected with the 
Corning Telephone Company. 

HEDRICK, IA.—A meeting of interested parties was held a 
short time ago to discuss the construction of telephone lines, and 


organization of a telephone company. Parties from Hedrick, 
Martinsburg, Bladensburg, Highland Center and other points 


participated in the meeting. D. L. Gray was elected president 
of the permanent organization; Jesse Breon, secretary, and G. A. 
Deuser, treasurer, 

RANSOM, KANS.—Th Brownell-Ransom Telephone Company 
is constructing telephone lines giving connection between Ransom 
and Ness City, Kansas, 

COLOMA, MICH.—The Coloma Mutual Telephone Company has 
been organized, and at a recent meeting the membership was 
found to be sufficiently large to warrant the ordering of materials 
for the putting in of an exchange. Telephone service is furnished 
by the Mutual company at the actual cost of operation. 

DOWAGIAC, MICH.—The Cass County Home Telephone Com- 
pany has connected resorters living at Maple Island and Ma- 
gician Beach with a special telephone service. Telephones have 
been installed in the cottages. Additional lines are being con- 
structed in Redfield, Marcellus, Howardsville, Decatur, Volinia 
and Cassopolis. 

CARTHAGE, MO.—The line being 
and Joplin, via Diamond, by the 
fast being pushed to completion 

WARREN, OHIO. 
stringing considerable 

PAWHUSKA, OKLA.—The county commissioners have granted 
permission to the Osage Telephone Company to construct three 
or four rural telephone lines in the western part of Osage 
county. 

KITTANNING, PA.—The 


strung between Carthage 
Home Telephone Company is 


The Warren & Niles Telephone Company is 
new cable, replacing the open wire. 


Kittanning Telephone Company is 
busy at present making preparations for the changing of its 
system from magneto to common battery. About $18,000 will 
be expended in improvements in the system, it is reported. The 
new system wil! be ready for service about September 1, 

HOUSTON, TEX.—Plans are being rapidly made for the con- 
struction of the new system to be installed in this city and sur- 
rounding territory by the Houston Home Telephone Company. 
It is reported the system will cost in the neighborhood of 
$1,250,000. 

ELKHORN, WIS.—The State Long Distance Telephone Com- 
pany, under the management of Mr. Hubbard, is erecting a cable 
between the central office and the Elkhorn school house. 

CENTERVILLE, W. VA., (R. F. D, from Wayne).—The Cen- 
terville Telephone Company, will soon construct about 40 miles 
of telephone line, grounded system. Bids wil! be called for the 
construction of these lines on June 22nd. 

NELSONVILLE, WIS.—The Nelsonville Telephone Company, at 
its recent stockholders’ meeting, made arrangements for the con- 
struction of several local lines. 


ELECTIONS. 


ALBION, ILL.—At the annual meeting of the stockholders of 
the Edwards County Telephone Company the following directors 
were elected: Fred Gill, W. W. Balding, and C. W. Leach of 
Edwards county, and D. C, Bullard and §. C. Ring of Richland 
county, The newly elected officers are, Fred Gill, president;F. F. 
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Albin, vice-president;O.A. Bunting, treasurer, and Morris Colyer, 
secretary. Mr. Gill was elected president of the company suc- 
ceeding Mr. Charles Clark, who died on May 6. 


MOUND CITY, KANS.—At the annual meeting of the Mound 
City Telephone Company held recently the following directors 
were elected: B. B. Carbin, John I, Sheets, HK. W. Underhill, 
Cc. W. Kingsbury, H. A. Strong, O. E. Haley and J. O. Morse. 
The company within the past year has been improving its system 
generally, and at present is replacing its open wires with cable. 


DAYTON, OHIO.— Thomas Elder, president of the Elder & 
Johnston Company was elected a director of the Home Telephone 
Company at a recent meeting, filling the vacancy caused by the 
resignation of F. R, Huntington of Columbus, H. B. Taylor of 
Columbus was elected treasurer. 


KEMPTON, PA.—A meeting of persons interested in rural tele- 
phone lines in this vicinity was held, and the following officers 
were elected: E. D. Greenawalt, president; Dr. Wm. J, Fetherolf, 
vice-president; Wilson Kunkel, secretary, and James §. Focht, 
treasurer. The meeting was held to discuss the proposition of 
consolidating the Trexler, and the Klinesville lines into one com- 
pany. The new company wil! be known as the Berks and Lehigh 
Telephone and Telegraph Company. 


MISCELLANEOUS. 


DUNSMUIR,CAL. (Siskiyou County) —The Southern Pacific 
Railway company is installing telephones in its stations between 
this point and Red Bluff, and trains will be operated by telephone 
over this section of the road. This road between Dunsmuir and 
Ashland has heretofore been operated by telephone and has 
proven satisfactory, 


JASPER, FLA.—C, F. Tonn, formerly of Jacksonville, Ill., has 
purchased the holdings of the Jasper Telephone Company. Mr. 
Tonn with his son will conduct the telephone business, 


FAIRMONT, IND.—A short time ago the 
Company increased the rental for residence telephones from $1 
to $1.25 per month. As a result a large number of patrons 
of the rural lines discontinued service and took steps toward 
the organization of a new company. A franchise was granted to 
Kk. L. Moore of Marion by the town board. Mr. Moore is promo- 
ting the new system As the Fairmont company has now offered 
a discount of 10 per cent when payments are made promptly, 
about half of the dissatisfied patrons have ordered the telephones 
back, and it is quite possible that work of building the new svs 
tem may be stopped 

HOPE, IND.—The Hope Independent 
announced to its subscribers a slight raise in ratés effective im 
mediately, 


Fairmont Telephone 


Telephone Company has 


ALTA VISTA, KANS.—A meeting of interested parties was 
held recently for the purpose of organizing a new telephone 
company. This organization was effected, and J. N. Bolton was 
elected president; Wm. Wolgast, vice-president; A. H. Meseke, 


secretary and W. C. A. Meseke, treasurer. The company is to 
be known as the Alta Vista City Mutual Telephone Company. 
ATCHISON, KANS.—The Atchison, Topeka & Santa Fe rail 
road is at present engaged in constructing telephone despatch 
ing circuits, putting all of its main lines under telephone ope! 


ation When this installation is completed, it is reported that a 
total of 6,948 miles of telephone line will be in use by this com 
pany. 


NICKERSON, KANS.—C, 8. Gibbens, secretary of the Nicker- 
son Telephone Company, is at the head of a newly organized 
‘ompany which recently purchased the holdings of the Pekin Co- 
Operative Telephone Association. The officers of the new com- 
pany are: C. 8. Gibbens, president; B. L. Jessup, secretary, and 
Lawrence Deck, treasurer. 

PADUCAH, KY.—The Paducah Home Telephone Company is 
organizing all the farmers in western Kentucky into Independent 
companies, and then building lines to give connection with the 
Central Home Telephone and Telegraph Company’s long distance 
lines 

MONROE, LA.—The Home Telephone Company has purchased a 
site and will soon erect a modern fireproof exchange building, 

CHICOPEE, MASS.—The local telephone company is changing 
itS system from magneto to common battery, in an effort to 
give subscribers a first class service. 

WORCESTER, MASS. \ filed in the 


petition has been 


Superior Court for dissolution of the Worcester County Home 
Telephone Company. The company was incorporated in 1906 
for the purpose of constructing telephone and telegraph lines, 


and conducting a messenger service; the capital stock was $5,000. 
in 50 shares of common stock at $100 each. The money was 
never paid in, it is asserted, the certificates of stock were never 
issued, and the company has never done any business. At 
meeting of the stockholders it unanimously voted to dis- 
solve, 

SPRINGFIELD, MO. 
i great deal of damage 
by heavy electrical storms and 
between Bolivar, Lebanon 
of commission, 

WESTON, MO. 


was 


Telephone companies in this city suffered 
to their telephone lines and instruments 
wind storms. The toll lines 
Aurora, etc., were entirely put out 


Service has been established between 
Rumpel, manager of the Wes- 


Free 


Weston and Dearborn, through J. 
ton Telephone Company. 
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GREAT FALLS, MONT.—The Great Falls Automatic Tele- 
phone Company has completed the construction of two new sub- 
exchange to its system, Whitehall and Basin. 

ROYAL, N. M.—Three women, it is reported, have incorpor- 
ated a telephone company, with a capital stock of $30,000. Out- 
side of the construction work, etc., the business will be carried 
on entirely by the women. 

COOPERSTOWN, N. Y.—The property of the Otsego Home 
Telephone Company was sold at a foreclosure sale and was pur- 
chased by Harry H. McDonough of Utica. Mr. McDonough form- 
erly acted as manager of the Otsego system. 

ELMIRA, N. Y.—The Bell telephone exchange,, a 
brick building, was destroyed by fire a short time ago. 
520,000. 

NEWARK, N. Y.—The dual connection deal between the 
Wayne-Monroe, and the Wayne County, Independents, and the 
3ell Telephone Company, has been completed by the election of 
officers in the new company, to be known the Wayne Telephone 


four-story 
Damage, 


Company. Officers are: President, Willis P. Rogers, William- 
son; vice-president and general manager, H. P. McDonough, 
Newark; secretary, C. S. Ormsbee, Newark; treasurer, P. H 
Vary; Newark. The company expects to continue toll con- 


nections with both the Bell and Independent long distance lines 

ROCHESTER, N. Y.—It is reported that in some of the mod- 
ern homes and buildings erected here, a complete system of 
‘ables is being threaded between the partitions, with 
extensions*reaching into all rooms where telephone service may 
be desired. By means of this intercommunicating set, any room 
in the building may be called, or connection may be made witl 
persons anywhere on the system of the Rochester Telephone 
Company. 

BELLEFONTAINE, OHIO.—The board of directors of the 
United Telephone Company held a meeting recently to discuss 
the proposition of taking over the Mt. Victory Telephone Com- 
pany of Mt. Victory. The president, it is reported, was instructed 
to open up negotiations with the Mt. Victory people with a view 
to consolidating the two companies The Mt. Victory company 
operates exchanges at Ridgeway and Mt. Victory, and has 400 


subscribers. 


telephone system, owned | 


MT. ZION, OHIO.—The Mt. Zion 
Geo. D. Spitler, has been purchased by the newly incorporated 


Independent Telephone Company, for a consideration of $30,000. 
WASHINGTON Cc. H., OHIO.—An electric light wire whic 
fell recently struck a telephone wire of the Citizens telephon 
lines and current was carried into the exchange. The switchboard 
were burned out, and considerable cablé 


sections, it is reported, 
left without telephone 


was damaged, and many 
service as a result 
GUTHRIE, OKLA.—The Broken Arrow Telephone Company has 
been granted nermission to raise its rates from $1. to $1.50 
for residence service, and from $1.50 to $2.00 for business service 
POTEAU, OKLA.—In a recent fire which practically destroyed 
the business section of Wister, Okla., the telephone company 
was a heavy loser, the exchange being destroyed 
MIDDLEBURGH, PA.—The Middlecreek Valley 


people were 


Telephone 


Company has begun work on the construction of a line from 
Pennecreek to Selisgrove, via Middleburg. Connections will be 
made with the Buffalo Valley Telephone Company at Penns 
Creek. 

TOWANDA, PA.—The Merchants’ Telephone Company, whiic! 


recently absorbed the Tunkhannock and Wyoming Valley and the 
Montrose Telephone systems, has now purchased the Ely line, 
which stretches out from Montrose to Brooklyn, Foster, Kingsley 
ind other places. The company is also putting in new cables in 
he town of Montrose and doing considerable extra construction l! 
ther ways. 

HETTINGER, N.D.—The Dakota and Montana Telephone Com 
pany, Geo. M. Young, president, and Frank E. Zexton, general 
manager, has purchased the holdings of the Home Telephone 
Company of Lemon, South Dakota. 


WILLISTON, N. D.—The Dakota Western Telephone Company 
which on January 1, 1909, purchased the Williston telephone 
system, has been making good headway since then. At the time 
the exchange was purchased 300 subscribers were connected to 
the board, and at the beginning of this year, the company had 
450 subseribers, and about 100 miles of rural lines has been added 
to the system. In addition to the Williston exchange, this com 
pany owns and operates seven exchanges in other towns, ant 
owns about 500 miles of toll line in North Dakota and Montana 

Lines recently completed are, connecting lines for the Bat 
dana Telephone Company of Bandana; Kevil Home Telephone 
Company, Kevil; Lacenter Home Telephone Company, Lacente! 
and lines are now being build to meet the Barlow Home Tel 
phone Company, which is building a new system and installing 
a board with 150 lines. 

SPOKANE, WASH.—The Home Telephone Company and th 
Interstate Telephone Company have made a traffic agreement 
giving each other use of the long distance and local lines. The 


Interstate company, long distance, has about 2,500 telephones 
installed within a radius of 150 miles of Spokane, and it is 


g that by the first of the new year the Home company 
list will have reached the 5,000 mark. 
CHETEK, WIS.—The Chetek Telephone 
chased the Zienenis Telephone lines, for a 
$4,000. 


thought 


Company has pur- 
consideration of 











